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3@DVH DFFHSWD VXEP MRQ RQWH5HYIHZ Rl WHYDMQ3@QILRP 0 XUD\ / RZ HU' DU 5LYHWY, QGLIHORXV
1DARQV O /' 5,1

0/' 5,1 VD UHSUHVHQWMYH FRQI HGHUIDWRQ Rl 1 DARQV LQ WH VRXWHUQ SDWARI WH O XUD\ ' DUTRJ 9OMQ
0' % &HOWDORO /' 5,1 VIRXQGDARQV LY WH VRYHUHL Q WRBQRH WDWIAH Z DWAZ D\ VRI WH O ' %KDYH QRW

EHHQ RHGHG DQG %POMQ 1 DWRQV DUH WH W KMXCFXWRGDQV [LRP KHDGZ DMV VR P RXW KR@IQJ GHHS
UHVSRQMEIOAHY REQI DWRQV DQG UHDMROQWKISVZ W WHWHZ DMZ DV : KIOWZ H LHSUHVHQWRXUP HP EHU
1 DARQVIWRP WHVRXWHWO0 ' % WH KHDOM Rl WH Z KR®I %DOMQ GLHAD DI THRW XV

Jlez% 0/' 5,1 KDVZ RINHG VR SURYIGH D XQIWG YRIFH iR DGYDQRH ) LU DARQV Z DWUNVAEH LQ WKH 9DMOQ
0/' 5,1 KDVS®\ HG D FHQADOR®! 1Q DGYRFDAQJ |RUP HDVXUHV VR DGGUHW WH GVSRWHWIRQRI ) IWAL DARQY
Z DMUWKW ,Q 0/' 5,1 SURGXAHG WH ( FKXFD' HFODWRQ Z KIFK VSH@ RXWKH SUQAS®N DQG
SURFHWHV I RUMVBEQKIQ] Z DMUHQABP HOW IRUL DARQV NQRZ Q DV FXGXWDA®Z V- XQGHUWH VHWBU
FREQID DWUP DQDIHP HQAHIIP H 0 /' 5,1 KDVZ RUNHG VR DGYDQRH WH UJKW DQG IQMHVWRI 1 DARQVIQ

WH Y%OMQ WILRXIK [P SGP HOMMRQ Rl WH %DMQ 30Q LOFXGIQ] WILRXIK WH GHYHBRSP HQARI ) LUAL DARQV
VRR® DQG P HIKRGREJ LHV VR UHFRUG WH FXEXUDCKHDOK Rl Z DMZ DV VBNQU D ®DGIQ) LRBI LQ WH 1 DARQDO

&XOXWDO &Z V5 HVHDUK 3IRIWDP WH DWHWP HOVRI : DWAUS HVRXURH 3@QV WH GHYHBRSP HOWRI &XOXUDO

) ®Z V0 DQRIHP HMBOQV Z I P HP EHU1 DWRQV DQG LQYROHP HQWQ WH YDMQ Z IGH ( QYLLRQP HQWQ  DWUQJ
6WDWAI\

7KLV VXEP DMMRQ LV LOMQGHG VR FROMEXW VR WH D %DMQ3MQ5HYIHZ E 0 HQQGHHSHYIHZ DQG F : DWAU
$FW  5HYIHZ 0/' 5,1 KDVVHSDUDW® FROMEXWG VR WH ,QGHSHQGHWEHYIHZ RI WH , QUSHARU* HOHUDCR
: DMU&RP SIDQFH

) IDMD WLV YDMQ 3DQ5HYLHZ LV IQMGHSHQGHQWZ IW WH : DMUS PWS HYLHZ DQG WH LHYLHZ R WH LRGNV RI WH

, QVSHARU* HOHIDCRI : DWAU&ERP STORH 7KHVH UHYLHZ V DUH XQGHWAINHQ FROPXUHOWD |, WKDV QRWDI I RUGHG
DGHT XD RSSRUMQIW VR P HDQIQI I X@ DQG H ITHRARYHD FROMEXWVR DQ\ Rl WH UIHYIHZ SUIRFHWHV

* IYHQ WDAWY IP SRWMEGIVR NQRZ KRZ D FKDQIHIWRP  ROH Rl WHVH LOWAXP HQW Z 1D | HAWMH RWHY/
0/"5,1 LHVHUYHVWH WKWR SLYRWKH GLHRARQ Rl WH VXEP IWMG UHFRP P HOGDMRQV 8 QGHUENCQI WHWH

UHYIHZ V FRQEXULHQWD LV QRW UHH 3URUDQG ,QIRWP HG &RQVHOW) 3,& 0 /' 5,1 FRQVGHY/ WLV R EH DQ DPARI
EDG | DI

2 XUDGYLIEH RQ WHVH P DALY GRHV QRAFRQVANWM FROVHQMWR RUHQGRUHP HOWRI @7 V SRIAHY DQG
LOWAXP HQW Z KLFK KDYH EHHQ LOWMWG E\ VXFRHWLYH VHWIBUFRBQIDOI RYHUOP HQW RYHURXUP HP EHWY/
&RXQW DQGZDWZD\V : HKDYH QHYHURHGHG RXUW KW VR Z DWU VR | XOLGRXUFX@XUDCRED DARQV DQG \R

P DIQULQ RXUXQIT XH DQG HQGXUQJ FXOXDAFRQQHPARQV VR Z DIMUDQG UYHUSRXQW
© HGR QRADJUHH | RUWLY VXEP MRQ VR EHDQDOVHG E\ $,

: HGR QRWARQVHQWIR I XUMHU XVHRI WH IP DIHV DQG RUTXRWIV SIRYIGHG E\ ) LUML DARQV SHRS®! Z IWIQ WLV
VXEP MRQ Z MRXWMH H SUHW Z UWHQ DIWIHHP HONVWRP WHO /' 5,1 ([ HRXWYH 2 [IFHUHR# P GUQ RU DX

7TKDQNV WR &DWH )DHKUPDQQ IRU SHUPLVVLRQ WR XVI
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5HFRP P HQGDVIRQ  ( WBEQK D 7KW 7H@QJ &RP P MRQIRU: DWIUVR D GRFXP HQWKH KIMRU RI DTXD
QX@XV E WHRIQWH) IVAM DARQV SUH H IMAQI Z DWMUWIKW DQG UHVSROVEIDAHY DQG F GHYHRS SDWZ D\ V

| RULHVVRUDWYH MVMFH 1Q Z DMUDTRFDMRQ RZ QHUKLS DQG P DQDIHP HOWDRLRWWHO XUD\ ' DU %OMQ

5HFRP P HQGDVIRQ  ,P P HGDW® HEBEQK DQ LOGHSHQGHOWEHD ' HWLP IQDWRQ) XQG 1RUYDMOQ 1 DARQV
DQG WHUHRIQVHG LHBIYDQWHD GHWAP 1QHG IQUANMWRQY VIR HQJ DI H LQGHSHQGHQUD [Q DOD XULD: ' DUl
YOMQ P DIMAY LOFOXGIQI WH 7KW 7HEU &RP P MRQIRU:  DWU VHH

S5HFRP P HQGDVIRQ ~ $GHTXDW UAVRXUAHV P XVMEH JLYHQ GILHAWD VR DQG P DQDIHG E\ %OMQ 1 DAWRQV DQG

WHUUHBDQAWHRI QVHG VHD GHWLP LOHG LOWMWRQV VR LOGHSHQGHOWD HQIDIH Z IWK WH :  DMUS PADQG
YOMQ 30Q REMPWYHVRI KDYIQJ LHIDUG \R

5HFRP P HQGDVIRQ ~ $@YDOMQ 1 DARQV DQG WHUVHD GHWLP 1QHG IQVAIMWRQY VKRX@ EH GILHAD DQG
DGHTXDWAD UIHVRXUHG VR Z RINZ I WHUFRP P XQIW DQG Z W ®U DOHSUHVHQMYHY Rl WHURKRIEH R

GUDIVFRQADRAD] HHP HQW IQFOXGLQJ ,&,3 DQG GDVD VRYHUHLI QW DIUHHP HQW WDWHRXUH WHUWI KW DQG
LOMHW Z KHQ HQIDILQU Z W WHO ' %% DQG &RP P RQZ HDOK

5HFRP P HOGDVIRQ  7KH,QVSHARU* HOHD(RI : DWU&RP STDORH VR FRQGXRADQ P P HGIDW LQT XIL VR
HWMZEQK KRZ PDQ\ 16: : 53VZHHXQDZ IX@ DFRHGWGE\ WHIRWP HJ: DWUO LOMMU

5HFRP P HOGDVIRQ 6KRX@ WH ,QVSHARU* HOHWDARI : DWU&RP STQFH GHWLP IOHWDW 53VZ HH
XQDZ IX@ DARHGWG WH) HGHIDQ DWUO LlOMMUP XMWZ RIN FR@ERWDWYHO ZIW 0 /' 5,1 VR FR GHMJQDQ
DWHHGUHP HG\  &KDQIHVWR WH YDMQ 3@Q DQG: DWIUS PWAKRX@ QRWSLRAHHG XQWOMH G DOMMXY RI D@
16: : 53VDHRRQLULP HG

5HFRP P HQGDVIRQ  7KH P P HGIDWM DQG GILHAAHVRXUAQU Rl 9OMQ 1 DARQV LOFXGIQ) WHUVHD

GHWILP LOHG DQG UHBIYDQWHSUHVHQUMYH LOWMMRQV YID WH 6HD' HAMLP LODWRQ ) XQG VR HABEQK DIUHHG
SIRFHWHV | RUWH DSSRIQW® HOAR! %DMOQ 1 DWRQ UHSUHVHQIMYHY VR J RYHUODQRH RUDGYLRY . LHDWG
SRVMRQVZ IIQWHO ' 9

5HFRP P HOGDMRQ 7KHO ' %$ KDV D P RUWAREQ DWRQ VR IHYHUH Z DIMUGYVSRWHWRQ E\ D@BRFOW
FXOXDAGZ VDV GHIOHG E\ WH ( IKXFD' HFOUWDWRQ VR YOMQ 1 DWRQV YID WHUSUH HUHG VHO GHWLP LOHG

LOVAMRQV DV SDUARI WH %DMQ 30Q

5HFRP P HOGDVIRQ 7KH: DwWiU$PADQG %POMQ 3@Q P X\VWBH MDMA DQG SLRYICH | RUEXGYUDA ®Z VDV
GHIQHGE\ WH ( iKXFD' HFDWDWRQ

S5HFRP P HQGDVIRQ ) HGHDO &&((: VKRX@ LQYHWAD | XUMHU P LQRQ R VXSSRUMDMOQ 1 DWRQV DQG
WHUVHD GHMUP LOHG LOWIMWRQV VR GHYHERS 1 DARQV &XEXLDO) BZ V3MQQIQI DQG SDWZ D\ VIRU
IP SGP HQWMRQ DKHDG Rl DP HQGP HOW\R WH: DWU$FW

5HFRP P HQGDVIRQ  5HFRIQIVH DQG VXWBLQDE® LHVRXUAHO /' 5,1 V URGH LQ WH RQIRIQI GHYHRSP HQW
DQG P SGP HQMMRQ R &XOXDO) B&Z VZ W 1 DMRQVIRUWH @H Rl WH %DMQ 30Q

S5HFRP P HQGDIRQ  : DWUWIKW\R VXU DPH DQG JURXQG Z DWMUMKRX@ EH P DGH DYDIDE®! VR %DVMQ
1 DARQV YID WHUSUH HUILHG VHD GHWLP LOHG IQVMMWRQY WILRXJIK DP HQGP HOWVR WH :  DWUS$ PADQG %DMQ
30Q


https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.jfhs0iz2yxy7
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.jfhs0iz2yxy7
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.jfhs0iz2yxy7
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.q5ohaxz78vsw
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.q5ohaxz78vsw
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.q5ohaxz78vsw
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.77n9hkpw38n7
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.77n9hkpw38n7
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.77n9hkpw38n7
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.31qgzkycvojk
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.31qgzkycvojk
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.31qgzkycvojk
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.31qgzkycvojk
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.d2owk9gc42k6
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.d2owk9gc42k6
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.cf9y1obgs4es
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.cf9y1obgs4es
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.cf9y1obgs4es
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.cf9y1obgs4es
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.b97ftphgzm5v
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.b97ftphgzm5v
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.b97ftphgzm5v
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.b97ftphgzm5v
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.pwhwojjfzt8h
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.pwhwojjfzt8h
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.pwhwojjfzt8h
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.dvpyqvceai6y
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.dvpyqvceai6y
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.3045tbicw3uq
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.3045tbicw3uq
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.3045tbicw3uq
https://docs.google.com/document/d/1zKadFIDbc2wfnsFelISQZf_ZHMak8CC6/edit#heading=h.4j166y2yguoq
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.h5p50n58c2cg
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.h5p50n58c2cg
https://docs.google.com/document/d/1zKadFIDbc2wfnsFelISQZf_ZHMak8CC6/edit#heading=h.tqavfjd9zzft
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.bka99mw880g7
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.bka99mw880g7
https://docs.google.com/document/d/1_8RPtc5ofopCGlbKuKcyc1CW1ZfpjAOS/edit#heading=h.bka99mw880g7

5HFRP P HQGDVIRQ  ,P S®P HQWKH UHFRP P HQGDARQVILRP WH 6RXW $XVWDIDQ 5R\ DA&RP P MWRQIQ
IX@

5HFRP P HQGDVIRQ  $P HQGWH: DWAUS$PWIR UHFRIQIVH WH REQI DARQV RI JRYHUQP HQW VR DOIW AW HQV
IQFOXGLQJ ) IVAM. DARQV VR UHVSHPWSLRWIRDQG | XDIOMH UIKW FRP P IWHG VR 1Q LOWMUDDWRQDCDI UHHP HQW

S5HFRP P HQGDVIRQ  $P HQG WH UHBIYDQWOQM .QDWRQDADI UHHP HOWIQWH . DWUS PR LOFOXGH DO
LOMUODAWRQDADI UHHP HQW DQG LOWAKXP HQW DMBRKHG VR WHP  UHBIYDQWIR ) LUML DARQV WKW VR Z DWU

S5HFRP P HQGDVMIRQ ~ $P HQGWH: DWUSPWR GH LOH %-MAS YDIDE®! 6AHQWLE . QRZ BIGIH WDWQFXGHY
YDMQ 1 DARQV VHD GHWLP LOHG &XEXUDOBAHQRH DQG . QRZ BIGIH &XEMUDOVAHQAH P XWEH GHYHRSHG BIG

DQG [P SBP HQMG E\ %DMQ 1 DARQV DQG WHUUHARI QIVHG VHD GHWLP LOHG IQWAMRQY

SHFRP P HQGDVIRQ TKHYOMQ 30MQ SHNHZ WKRX@ EH KDOMG XQWCDOY/HOMQ 1 DWRQY DQG WMHUHRIQWHG
VHD GHWALP LOHG LOWANMWRQV DUH DCGHT XDWO® UIHVRXURHG DQG HP SRZ HIHG YID WH 6HD' HWALP LODWRQ) XQG VR

LOSXWIMHU&XOMUDOBAHQAH DQG . QRZ BIGIH QR WH 9DMQ 30Q

S5HFRP P HQGDVMIRQ  6WHQIWHQWH 2 EMPWRI WH:  DWU$ PR UHFRIQIVH DQG JLYH H I HPWR ) LUAV
1 DARQV UKW \R NRIQAP DQDIHP HOWGHAMRQ P DNQJ Rl %OMQ Z DWMUUHVRXUAHV

S5HFRP P HQGDVIRQ 7TKHO ' %% P XW\GHP ROWADWM WH DSSUIRDFK  VRRY RUIQIRUP DARQ XVHG VR

GHWLP IOHKRZ ) WML DWRQV DQG &XGUDAWXHY Z HH J LYHQ SLRSHU JHQXIOQH DQG UHDOMEF FRMGHUIDWRQ 1O
WH %OMQ 30Q SHYIHZ

S5HFRP P HQGDVIRQ ~ $Q HYIGHQPH SLRGXFHGE\ WHO ' %% VR VXSSRUAKRZ ) LWL DMRQV DQG &XOXLDO
DXHV Z HH JLYHQ SLRSHU JHQXIQH DQG UHDDME FRQUGHUIDMRQ LQ WH %DMQ 3@Q S HYIHZ P X\WEH
LOGHSHQGHOWD DWHWHG E\ RQHRI WHIRRZ IQI P HFKDQMWP V' DYOMQ 1 DARQ LHFRIQMVHGE\ 0 /' 5,1 1Q
SDUQHUKISZIW O /' 5,1  WH,QUSHRRU* HOHDCR! : DWMU&RP STDQFH LQ SDUHUKIS ZIW 0 /' 5,1 RU

WH&RP P MMRQHUIRUWH 5LYHUO XUD\ 1Q 6RXWK $X\ADID 1Q SDUHUKIS ZIW 0 /' 5,1 7KH7HWP VRI
5H HUHQPH Z RX@ EHFR GAMJQHG E\ WH ) HGHLDQ  DWUO LQMMUDQG WH DI UHHG FRQMEXWOQJ SDUAHV
IGHQWIHG 1Q HWHU RU

S5HFRP P HQGDVMIRQ  7KHYDMQ3@Q5HYIHZ P XVEH KDOMG XQWOMH LOGHSHQGHADWHWP HQWR
GHWMLP IOHKRZ ) LUAM. DARQV DQG &XEMUDCP DMAYY Z HIH JLYHQ SURSHU JHQXIOH DQG LHDOME FROMGHIDARQ

E\ ROHRI WHWUHH P HWRGVIGHOWIHGE\ 0 /' 5,1 KDVEHHQ QDT HG DQG IHRP P HQGDMRQV I X@ HQDRAMG
E\ WHO ' 9%

5HFRP P HQGDVIRQ 7TKHO ' %% P XVW\DGRSWKH ILDP HZ RINTRU KDY1IQJ LIHIDUG |RU ) LUAAML DWRQV DQG
EXODCP DMAY SLIRSRVHGE\ 0 /' 5,1

S5HFRP P HQGDVIRQ  7KH: DWMU$PWKRXE LOFOXGH MRIQAP DQDIHP HOWGHAMRQ P DNQJ VR HQUXUH
SDWZ D\ VIRU) LML DARQV FRQVXP SWYH DQG HARQRP LE XVHVRI Z DWU

5HFRP P HQGDVIRQ 8 QGHUWAINH DQ LQGHSHQGHQWDQDOMY RI WH FRW DQG EHQH W RI WH Z DWUP DUNHW
LOFOXGIQJ WH 7HP VRI 5H HHQFH GHYHRSHGE\ 0 /' 5,1
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5HFRP P HQGDVIRQ 0 RGH@Y WRIQRWP WHEXWRIQDE®!' LYHMRQ/ IP IW WKRX@ EHFRP SGMAG DQG
SXETF® LHSRUMG

S5HFRP P HQGDMRQ  7KIVY%DMQ 3MQ 5HYIHZ VKRXE EH KDOMG XQWOMH VAHQRH LOFOXGLQ) &XOXLDO
6AHQFH WHH LV XQGHUENHQ

5HFRP P HQGDMIRQ  7KHFRQFOMRQVIRP WH ( TEMDARQ SURFHW VKRX@ EH GIMIHI DUGHG
S5HFRP P HQGDVIRQ  7KHG6XWRIQDE®!' LYHUARQ/ [P IW VKRX@ LOQFOXGH DAIRWP VRI VENH
5HFRP P HQGDVIRQ  7KHUH P X\WWEH DQ LQGHSHQGHADWHWA HQARI DEDQQXDCY. DWUVBNH VIQFH

5HFRP P HQGDVIRQ  7KHUH P XWWEH DQ LQGHSHQGHADWHWA HOARI WH ®QJ WAP DYHIDIHVIRU
| RRGSOIQ KDWYHVAQI DQG RWHUHVAP DG IRWP VRI VINH

5HFRP P HQGDVIRQ 7KH DQQXDARXQW RUBXWRIQDE®! ' LYHUARQ/ 1P MARP STDQAH VKRX@ QRWKVH
DYHDIH HWAP DV | RUDRXDADQQXDOMINA

5HFRP P HQGDVIRQ ,QFRUSRUDM FIP DM FKDQUH LOWR WH 6XWBIQDE®!' LYHMRQ/ 1P IW QRZ

S5HFRP P HQGDVIRQ  $QLOGHSHOGHONIQTXILY  Z WK SRZ HYW VR FRP SHOYZ IMPHWHV DQG REVBQ LQI RUP DARQ
EHLP P HGDMO XQGHENHQ LOWR WH LOFUHDVHV LQ WH 6XWIIQDE®! ! LYHUARQ/ 1P LW

S5HFRP P HQGDVIRQ  7KHI1QGIQIVDQG IHRP P HQGDWRQVILRP WH , QGHSHQGHQWQT XL LR 6XWQDE®
' LYHMRQ/ [P MIQRUIHDVHV P XWAEH LOFRUSRUDWAG LOWR DP HOGP HOW VR WH :  DMUS PADQG %OMQ 30Q

5HFRP P HQGDVIRQ $TXVWRIQDE®!' LYHURQ/ 1P W DUH DWHWHG | RULQVXT IHHOW®&Z VEH RWH
DP HQGP HQWDWHP DGHWR WH:  DMU$ PADQG ¥DMQ 30Q

5HFRP P HQGDVIRQ &RP S®&P HQWRY P HDVXUHV DUH QRVWXEVWMWAG | RUZ DWAULHARYHU

S5HFRP P HQGDVIRQ ~ 7KH: DWU$PWY DP HQGHG VR JLYH WH &RP P RQZ HDOK ( QYILRQP HQEQ DWU+ RGHU
SRZ HY/ WDWHQDE®! VYR P HHWW UHVSRQUELDAHV

S5HFRP P HQGDIRQ  7KH: DWMU$PALY DP HQGHG R LOFOXGH DQ RE@I DWRQ RQ RWHUSDUAHV \R
HQYILRQP HQUBCZ DMUQJ VR SLIRWIPADQG UHWRUH HQYLLRQP HQWCDWHWRI WH O XULD, ' DUDRJ 9OMQ

5HFRP P HQGDVIRQ 8 QGHWENH DQ LOGHSHQGHQWWRANENH RI SDMEHYHZ V IQUR Z DIMUP DQDIHP HOWQ
16: XMQJ WH7HP VRI 5HHHQHGHYHRSHGE\ 0 /' 5,1

5HFRP P HQGDVMIRQ 5 HYHWH WH DFFHW FRQGIMRQV J LDOWG XQGHUWH YDZRQ' DU : DMU
6KDUQI 3@QV

5HFRP P HQGDIRQ  5HGXFHWH YRO(P HRI | RRGSOIQ KDUWYHMQ) RYHUDQG |BZ TEHORHV

S5HFRP P HQGDMRQ | FRP SHQVDWRQ LV SDIG R Z DMUKRGHW/\R [P SUIRYH FRQQHPIMW 9OMQ 1 DMRQV
P X\WHAHLYH DQ HT XLYDBIQAFRP SHQVDMRQ DP RXQUWRUVHD GHWMLP LOHG SXUSRVHV
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5HFRP P HQGDURQ  %OMQ 1 DWRQV DQG WHUVHD GHWLP IQHG LOWIMMRQV P X\WEH GILHPAD UHVRXUFHG \R
GHMJIQ ®DG P SGP HQADQG P RQVRUDQ. 1 DWYH) LMK BWDWAI\

S5HFRP P HQGDVIRQ  9DMQ 1 DWRQV DQG WHUVHD GHWMLP LOHG IQVAMARQY P X\WAEH GLLHAD LHVRXUPHG \R
®DG WH UHP RYDCR! ( XURSHDQ &DLB

5HFRP P HQGDVIRQ TKHH IV QR LHGXPMRQ RI &RP P RQZ HDOM LHIXOMRQ RI 6\ JRYHUP HQW

5HFRP P HQGDWRQ  7KH&RP P RQZ HDOK JRYHUQDQFH DQG LHIX@WRU [LDP HZ RIN LY LHGHMIQHG \R

P 1\ DWi DQG SUHYHQWZ DWUDIHQAHVILRP - SROAFDAQI OXHOFH LOGXVIAl FDSVWUH DQG | DIA) VR DRAIQ
DFFRUGDQRH Z IW WHURZ Q Z DWU@Z V

5HFRP P HQGDMIRQ  7KH,QVSHARU* HOHWDCR! : DWUERP STDQFH VKRX@ EH JHQXIQHD LQGHSHQGHRI
WH Z DWUDI HQAHV DQG LOFOXGH WH | HDWUAV IGHQWIHG E\ 0 /' 5,1

S5HFRP P HQGDVIRQ 7TKH: DWU$ PAKRX@ EH DP HQGHG VR LHT XILH D@BVIAM : - DWAUS HVRXUAH 3 @QV VR EH
ELQFQI DQG HQ RUAHDE®! WIVAVRUY LOVAKP HOW
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/UXWK WHOOLQJ DQG 6HOI '"HWHUPLQDW

© HUHWPNKH P HADILQJ E\ WH&(2 RI WHO XUD\ ' DU %DOMQ$XWRUW $QGUHZ 0 F&ROYIGH WDW
IWLIDVRYKDYHGRQHWHKHDY, @WY DQG Z H D@ QHHG VR VRS DQG WIQN DERXVWADW  DQG WDVWIKHUH LV D
QHHG IRUHYHI RHVR FRP SLRP MH 7KLY 1V QRVARKW W)

,ULLI DARQ LQ WH 9%DMQ KDV EHHQ VXSSRUMG E\ WH VHWBIU FREQDOMIMM VIQFH IMEHIDQ &RBQIHV DQG WHQ
JRYHLOP HOW HAREQAKHG LULLI DMRQ FRERQHV 1Q WH 6RXWHQ YDMQIQWH @M VDQG HDUD V HJ

0 LGXWD 7KH EXIODQG IXQGHG SXETF GDP VIRUILLIDWRQ UL DWRQ VKHP HV 1DRRUHY DQG HYHQ VRP H
LW DARQVRZ QV 7KH DOR EXIOW DWULHVRXUAH P DQDIHP HQAIQWIMMRQV [LDP HZ RUNV @Z V DQG RWHU
JRYHUDQFH VAKRAMUHY DAY KIFK SWRYIGHG IULLIDVRWYY Z MK VHREXUW ®UDCFHUBIOW DQG VARQJ SLRVSHRW | RU

HRQRP IEJDIQ S

7KLV IQFOXGHV IRUIQWEQRH Z KHQ OQG Z DV JLDQWG VR FRERQVHLY DQG VHWBILY WILRXJI K VXFFHWLYH SLRIWDP V
XS XOWOKHP IG W &HXY  7KHQ Z DWUTFHQRHV Z HUH J LDQWG \R LWL DWRW/ E\ JRYHUOP HQW DAWQR FRW
$QG WBUAQJ [QWH VWHRZ QHUKIS RI LULIDARQVAKHP HVIQ 1 HZ 6RXW : DBNZ DVWDQM HUHG | LRP

* RYHUQP HQWR LULLIDVRY/ DR DAQR FRWY

7KHVH LHRWP VDQG SRIAHV Z HDUWXH HIRQHRXWV® HWREQAHG LKW DQG LOWUH DQG VHRXUHG HQGXUQ)
VWAXPUDCDGYDQURI H | RUWH LULLI DARQ VHRVRUDQG WRVH Z IWKIQ WS VIKH VDP HWP H DQG DV D UHVX@RI WHVH
WM VWMRQHG DPRYIMEHV ) LUML DARQV SHRS®1 Z HH GVSRWHWHG Rl Z DMUDQG &RXQW! DAHYHY WRIH RI WLV
SWRFHW 0 DRUHQYILRQP HOWOGH LDGDWRQ DQG GHYDWIMRQ | RTRZ HG DOR FRP 1QJ DWD KHDY\ FRWIR ) LAV

1 DARQV SHRS®NV DQG WHUEXEXUHV 6HMBILY DQG VHMBIUM VMP VRl JRYHUQDQRH KDYH HOAWHQRKHG

LWL HOHUDWRQDOADXP D DQG IQHTXIW 7KLY H SHUHQFH DQG W FRQVHT XHQAHV DUH RIWQ GHMVAUEHG DV \WH
DTXDQX@XV P \ W RUZ DMUFREQDDP

TKHYOMQ 3@Q WHRWP Z DV DQ DANQRZ GIGIHP HONMDWIRR P XFK Z DWUZ DV EHQJ H WDRWMG | RUIULL DWRQ W
Z DV DOR DANQRZ GIGIHG WDWRYHUH WDRWRQ Z RX@ GDP DIH GRZ QWAHDP UL DMRQ DQG FRP P XQMWHY 7KH
WHRWP ZDbvOoHHWDY WR

P HHWMH | X\VYUH FKDEBIQIHV| DAQ) Z DWUP DQDIHP HOAQWHO XUD\ ' DUIQ) 90MQ : HQHHG WHWH
UHRWP VR HOUXUHWH YIDELOV R RXUZ DWUGHSHQGHNQGXWMHY VR HVXUHKHDOM\ DQG YEELDQW
FRP P XQWHV DQG R HWXUHWH VXWEACDELDN Rl WH EDMQV CDMWUDCHYLRQP HQW

7KH LULI DARQ IQGXVW KDV EHHQ FRP SHQVDWG DQG VXSSRUMG WURXJIKRXWKH YDMQ 3@Q UIHRWP  FRQWOXIQ)
WH DERYH P HQARQHG WXPWUDOHFRQRP [F DQG SROAFDOAHQGY WDWDUH | XQGDP HOWOR $ XVWDIDY FRRQIDO
KIMRUY  7KH $XVADIDQ * RYHUOP HOWKDV SDIG RUKDVFRP P MWHG VR SD\ LQJ P RUHWDQ M| ELTRQ GRMW/\R

Z L) VHBLY/RI Z DMUMOQAH

$GDPV 8'9 VODPV O0XUUD\ 'DUOLQJ $\WWISY $XAYRRGD WNOGKZNDXVWUDOLD FRP
EKLHI

$GDPV OL[HG UHDFWLRQV IURP OXUUD\ 'DUOLGWWBYLZFXWRRQMWU\EGRDYHRRH
UHDFWLROV IURP PGED FRQIHUHQFH

%HUU\ . -DFNVRQ 6 7KH ODNLQJ RI :KLWH :DWHU &LWL]JHQV LQ $XVWUDOLD

7UDQVQDWLRQDO 3URMHFW RI ,UULJDWLRQ *RYHUQDQFH $QQDOV RI WKH $PHULFD
6HH DOVR <RRUURRN -XVWLFKRERRRPRRNLURQ 7UDQVIRUPDWLR@DURLDEHQW HRU LF. BW
%HUHVIRUG 4 ‘RXQGHG &RXQWU\ 7KH OXUUD\ 'DUOLQJ %DVLQ D FRQWHVWI
ODUVKDOO 9 2YHUWXUQLQJ DTXD QXOOLXV VHFXULQJ $ERULJLQDO ZDWHU
+DUWZLJ /' HW DO ‘DWHU FRORQLDOLVP DQG ,QGLJHQRXV ZDWHU MXVWLFF
:DWHU 5HVRXUFHV '"HYHORSPHQW

7XUQEXOO 0:DWHU %LO :DWHU &RQVHTXHQWLDO $PHQGPHQWYV %LOO 6HF
KWWSV SDUOLQIR DSK JRY DX SDUO.QIR_VHDUFK GLVSOD\ GLVSOD\ Z S TXHU\ ,G §

ELOOLRQ VSHQW XS WR ELOOLRQ FRPPLWWHG LQ WKH :(6$ DFFRXQW

WKDW DQ DGGLWLRQDO ELOOLRQ LV UHTXLUHG ELOOLRQ XQGHU 7KH /LYLQJ |

3URGXFWLYLW\ &RPPLVVLRQ ODUNHW PHFKDQLVPV IRU UHFRYHULQJ ZDWHU
KWWSV__777 SE JRY DX LOTXLULHY DQG UHVHDUEK PXUUD\ GDUOLQJ ZDWHU UHFRY

6HQDWH 6WDQGLQJ &RPPLWWHH RQ (QYLURQPHQW DQG &RPPXQLFDWLRQV
3URYLVLRQV 5HSRUW 1RYHPEHU &KDSWHU
_KWWSV 7Z7ZZ DSK JRY DX 3DUOLDPHQWDU\B%XVLOHVY &RPPLWWHHY 6HQODWH (QYLL
SRUW &KDSWHUB B B%X\EDFNV

BRXWK $XVWUDOLDQ *RYHUQPHQW \KWUWNSR | FIGH) /HDIYQURXRBHDW VD JRY D
<HDUV Rl 7KH /LYLQJ 0XUUD\ SODFHPDWV SGI
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,P DIJH ' RXJ * IP VH\

7KHO ' % YDMQ3MQS5HYIHZ LV IRXQGHG RQILPMRQ 7KH
ILPMRQ Rl DTXD QXQXV DQG VKH | LPMIRQ Rl HQYLLRQP HQVIDO
VXWDLQDELDWN  7KH DQAGRIA | RUXQAKVIC LV WXV VIAGDQJ

. HFD@ RUVKH LP P HGLDVW HWIDEQVKP HOWRI DQ
LQGHSHQGHQW LXK 7HEQJ &RP P MMRQIRU:  DVIAULHVRXURHV
1Q VKH 9DMQ

: HFD@ RUVKH LP P HGALDVW HWIDEQKP HQARI D 6HD
" HVIALP LODVIRQ) XQG VIR HWIDEQWK VKH &RP P MMRQ DQG
UHVRXUFH VIKH UHFRP P HQGDVIRQV P DGH LO VKLY VIXEP DWMRQ

%4 HQGDQ . HQQHG
7DW.7 DWW



SORWHU EIQRQ KDVEHHQ SDIG W 1P SLRYH LU DRRURZ QHG DWHW IOFXGIQI SUYDWO RZ QHG LU DWRQ

VAKHP HVDQGRQ IDWP IULIDVMRQ LQUIDVMAKPXH |, Q DGGIMRQ QHZ Z DWUMFHQRHV WHVHAMRQ  KDYH
HQDE®IG D VKUVRI Z HDOK DQG SRZ HUVR D VP D@QXP EHURI DI UEXVIQHWHY DQG LOYHWRY VHH VHRAMRQ

) XGFRWIHARYHY E\ Z DMUXVHWY/ Z DVDNH SUQAS®! XQGHUWH &RXQACRI $XVWDIDQ* RYHUDP HQW
&2 $* $IUHP HQARQZ DMUHRWP DQG WH 1 DARQDQ DWAU,QMDWYH 1: W DVDP DRU
MVALFEDARQ | RUIRYHUDP HQW VIR WDQM HUJ RYHUOP HQAILLLI DARQ LI LDVAKPMUH VR SUYDWI® RZ QHG LULLI DARQ
FRP SDQIHV DV JRYHUQP HQW GIG QRWZ DQWIR 1 XQG WH UHSDILY RUUHS@FHP HQWRI DIHQJ UL DARQ
LOIUIDVAKPMUH + RZ HYHU I X@FRWLHRRYHU KDV QHYHUEHHQ DSSTHG LQ SUDPAFH 7KH FXULHQWGLDI WL DWRQDO

: DMUSJUHHP HQW1: $ QR RQIHUDVSILHV\R IX@FRVWIHARYHY  7KLVP HDQVWDWLLLI DARQ FROWOXHV VR EH
VXEMGIVHG E\ i SD\ HW/

6HSDUDAR) Z DMUILRP @QG DQG WH FLHDWRQ Rl WH Z DWIUP DUNHWHQDE®IG WH UHVAWKPMUH Rl WH LULLI DARQ
LOGXVM 7KH EHQH IW R WH P DUNHMKDYH EHHQ Z IGH® SURP RWG DQG SIDMHG  + RZ HYHU WH P SDFW FRW
Rl WH P DINHVKDYH EHHQ @UHO XQH DP IOHG  SDUARX@UD WH DEGMRQDZ DYH Rl GIVSRWHWIRQ WKLY
UHSUHVHQMG | RU) LUAM. DARQV3HRS®N 1 HIDWYH IP SDRWRQ FRP P XQUHV DUH WSLFDED LOFRUHPAD DMIEXWG
VR Z DIMULHRRYHY  VHH 6HPARQ

&RQVHTXHOMD VRGD. WH YRIFHVRI ) IUAL DARQVDQGO /' 5,1 FRP SHW Z IW DIUEXVOHWHY GFDADQG |RUIHIQ
LOYHWRY/ DQG Z HDOK\ VHWBLY Z KR KDYH D GILHPWIQDQRDAQWUHVAIQ Z DIMUP DQDIHP HQWBRP HRI WHWH
WINHKRGHY KDYH UHDSHG HQRUP. RXV/1 LQDQADO) DIQVWURXIK Z DIMUUHFRYHY  DPWQJ DV'Z DIMULHARYHY
GHIYH) SDUQHY HIAHQR SIRMPW DQG WXPXUDCDGIMR HQWILDQW  7KHVH IQWAUHVV DUH Z HOI XQGHG DQG
DUH GIVSLRSRUARQDWMO QI SXHQUWDAQ FRQVXOMARQ DQG BEE\ 1QJ SIRFHWHV Z KIFK GHWAP IQH SRR DQG

P DQDIHP HOQWRXWRP HV WDWXUKHUMHUYH VR GIVSRWHW DQG GHQ\ ) LU DARQV Z DWUMMAEH DQG HT XIW

WY GIMQIHQXRXV VR EOP HWH FKD@IQIHV I DAQU UHIIRQDAFRP P XQUHV VREID RQ Z DIMUULHFRYHU
MIVP IMBIDGLQJ VR I DIOR FRP P HOARQ WH KHDY\ RUIX@VXEMGIVOMRQ Rl WH LULLI DARQ LQGX VM

VWY XOQHVIKLFDOR RYHUBRRN WH LORIHDMQJ LOHTXIW H SHUHORHG E\ LHIIRQDAFRP P XQMHY FDXVHG E\ WH Z DWU
P DUNHW

VY LODFREXUDVIA VR | LDP H LU DVRYY DV YIFWP V GRIQJ WH KHDY\ @WQJ  DQG | @IV IQVWXMRQDCDQG LHI XOMRU
FDSVXWH

WIYP RUD@® REMPRQDE®! VR LJQRUH WH SDWADQG RQIRIQI GIVSRWHWIRQRI DQG KDWP R ) VA DARQY
SHRS®! Z DWUDQG &RXQW

" VSRWHWIRQ LV D FROWOXIQI FRQGIMRQ SHSHMDMG E\ JRYHUOP HOAILDP HZ RUNV SRIAHV DQG IOVMMWRQY
WDAKDYH I DI®IG VR LHFRIQIVH ) LUAM. DARQV WKW DQG LOMHW



7KH KIMRUF DQG RQIRIQ] VWKPWIDCH FOMRQRI ) LA DARQV GHVFUEHG KHUH LY LQFRQVMMOQUZ 1WK
$XVWDIDV REQI DWRQV XQGHULOWMUDARQDA LDP HZ RNV IOFGXGIQU WH 8 QWG 1 DARQV' HFOUDWRQ RQ
WH5LKWRI ,QGIHORXV3HRSGN 81' 5,3 HQGRUHGE\ $XWDIDIQ ZKIFK DILLP V) A DARQV
SHRSBV WKWWR RZ Q XVH GHYHERS DQG FRQAROKHUWDGIMRQDAHVRXUAHV IQFOXGIQ) Z DMU DQG WHU
) 3,& 1Q GHAMRQV DI HAWQU WRVH UIVRXUFHV

5HFRP P HQGDVMIRQ  ( WRE@AK D 7KW 7HTQ) &RP P MRQIRU: DWIUVR D GRFXP HQWIKH KIMRUY R
DTXDQX@XV E WHRIQMWH) LM DARQV SUH H IMAQJ Z DWIUUI KW DQG UHVSROMEIDAHY DQG F GHYHBS
SDWZ D\ VI RULHWRUDWYH MVAFH 1Q Z DIMUD@RFADARQ RZ QHUKLS DQG P DQDIHP HQWDRLIRWWH 0 XULD:

" DUDRJ 9OMQ

6HD ' HWALP LODVIRQ) XQG 6' )

$UAF®!I RI81' 5,3 DWHIWWDW,QAIHIRXVSHRSBV 1QH HIAMQ) WHUUWLIKVWR VHD GHM.P LODWRQ KDYHWH WKW
VR DXVRQRP \ RUVHD JRYH.QP HOWQ P DALY UHDWR) VR WHUIQM.QDCDQG GFDCDI | DILY DVZ HGDVZ D\ VDQG P HDQV
IRUILQDQAQ) WHUDXVRQRP RXVI XQPARQY

,QRUGHUWR HTHRARYHO H HIAVH WH W KWR VHD GHMLP LODWRQ DQG 1Q WH DEVHORH RI H MAQ) WBI VR @QG
Z DWMURUDAFHW VR WH UHVHIYHV Rl LOWALD HOHUIDWRQDCY. HDOM DWRADWAG Z I QG DQG Z DIMURZ QHUKIS ) lUMV
1 DARQV P XMWAEH SIRYIGHG Z IMK WH 1 LQDQADAP HDQV VR DRWYDWA WHUUI KW VR DXVRQRP \ RUVHD JRYHWQP HOW

7KH&RP P RQZ HDOM DQG %DVQ VWA P X\MWHWRE QK LQGHSHQGHQWXQGIQI WMHDP  LOFOXGIQD WILRXJIK
K\ SRIMHFDMWRQ RI D SRUARQ Rl DAY DIMUUHVRXUAH UHDWG LHYHQXHV VR VXSSRUANMH 6HD' HWILP LODWRQ) XQG

7KHIXQGIQI P XVWEH 1Q DGGIMRQVR DO\ H MAQJ SURILDP VWDWFRQMEX\W UHVRXUFHV VR 9DMQ 1 DMRQV DQG
WHUVHD GHWLP [QHG IQVAIMWRQV 1Q WKH SXWXIVRI Z DMUMMVAEH

$QIQGHSHQGHWEHD' HWALP IQDARQ) XQG 6' ) IVRUMFDARUWHO ' % WP XVABLRYIGH VHFXUH RQURLQJ
VXSSRUANVR %DMQ 1 DWRQV DQG WHUVHD GHWALP LOHG LOWIMWRQV FDQ EH GILHAD DQG DSSURSUDM® UHVRXUAHG
VR SDUARLSDWM LQGHSHQGHOWD DQG SURSHUD 1Q %OMQ Z DMUP DQDIHP HQWJIRYHUQDQRH 1 DOSLRAHWHY DQG
GHAMRQ P DNQJ ,\WZ RX@ EH DQ LQYDXDE®! | LUMAMS VRZ DGV $ XVIADID [P SGP HQWQJ W FRP P VR HQW XQGHU
81' 53

7KH FXUHQASLRFHWRI 1P SGP HQEMRQ Rl WH 9DMQ 30Q FX® LQDAQI 1Q WH ¥DMQ 3MQSHYIHZ KDV
FROWOXHG |RUP DQ\ \ HDW/ 7KH H SHAMRQ WDWSRRUD LHVRXUAHG %DMQ 1 DWRQV DQG WHUVHD GHWMLP IQHG
LOWAXMRQV FDQ SURYIGH P HDQIQI I XAQSXWRQ FRP SB[ MXHV Z IMRXWDGHT XDW DQG GILHPALHVRXUAQD 1V
XQUHDDME XQUXWIAQDE®! DQG GIVHQ! LDQRKIMQJ

5HFRP P HQGDVIRQ  ,P P HGIDW® HBEQK DQ LQGHSHQGHOWEHD' HWLP IODMRQ) XQG | RUYDMQ
1 DWRQV DQG WHUUHFRIQMHG LHBIYDQWWHD GHWALP LOHG LOWAIMWRQV VR HQJ DI H LQGHSHQGHQWD LQ DD
0 XUD\ ' DUIQJ %DMQ P DAY LOFOXGIQ] WH 7KW 7H@QU &RP P MRQIRU: DWU VWHH

$ GGLHWLQJ ) LUML DVIRQV , QALHWV

BHAMRQ  $ RIWH: DMUSPW  WHTXILHVWDWKH %DMQ 30Q 5 HYIHZ FRQUGHWY

e KRZ Z DWUFDQEH P DQDIHG VR [P SURYH WH VSIUMKDOHQYLLRQP HQUBOFX®XUDOVRADCDQG HARQRP [F
FRQGIMRQVR! ) VA, DARQV

o WDWKH YDMQ 3@Q UHRIQVHY DQG SIRWIPW WH LOMUHVV RI ) DA DARQV DQG

o VXSSRUNRSSRUXQMAV | RU) LM DARQV VR SDUAASDW 1Q Z DMUP DQDIHP HQWZ IW ) UHH 3URUDQG
,QRWP HG &RQVHQW



1 RWIQJ 1QWHYDMQ 3MQ5HYIHZ ' MAXWIRQ 3DSHU ' IVFXWMRQ 3 DSHU KHUHDI WU LQGIEDWAV\WDWKHO ' 96
KDV JHQXIQHD DGGUHWHG WH UHTXIUHP HOAKQGHUBHPURQ — $

7TKH' MRXWIRQ 3 DSHUQAV WH VSILWYDOHQYILRQP HVO FX@DOVRADDQG HARQRP IF P DMAY/ IRU) DAV
1 DARQV + RZ HYHU IMBLRYIGHY QR P HDQIQI I XGGHMIICRQ KRZ Z DWUZ IOEH P DQDIHG VR IP SLIRYH WKHVH P DWW/
IRU) LUML DARQV 1 RUGRHV IWH SOIQ KRZ WHYDMQ 3@Q RUIXWH: DWUSHWRXUFH3DQV : 53V Z1®

UHFRIQIVH DQG SUIRWIPAKH IQMUHVW RI ) LUML DARQV

$@IRYHUDP HOWDIHQAHY KDYH EHHQ VR@ DQG WHUH RUH DZ DUH |RUGHFDGHV WDV LUML DARQV DUH IQH WIFDE®
FRQOHAMG VR Z DIMULQ HYHY DVSHAARI WHU@YHV &RXQM DQG &XOXH 6SHALLFD® WDWZ DMUIRU) LU

1 DARQV LV DQ LOKHHQALLIKVWDQG QRWMP SO DQ DG RQ RUVHFRQGDUY VR HOYLLRQP HQVBCZ DWAU 7KHO ' %%

FOIP VR KDYH QAMQHG <HWINKH RQD VBQILE®! VXJJHWRQV [ RU) LUAM. DARQV LV WH SDUARSDVMRQ [Q

HOYILRQP HQCZ DMUQI SOQQIQJ DQG P RQVRUQI 7KLY LV VRVBE LODGHT XDW DQG IQ QR Z D DGGLHWHV WH
WHTXILHP HQVXQGHUVHAMRQ  $ RIWH: DWUSFW

7KH' IVAXWRQ 3DSHUMD VKHO ' %6 LVFRP P WHMG VR Z RINQU Z IW ) LA DARQV DQG R 1 LQG DSSURSUDWM
SDWZ D\ VR DGGUHW MWXHV : H KDYH GDUAMIRXIK H SHUHQPH WDWRP P M2 HQW DQG SURP IMHV P HDQ YHU
QMBI XQBMW WH

o DUHVSHALIHG [Q BUIMDMRQ Z IW WP HIQHV

e DHIX® IXQGHG IQFOX(GIQI IHFXUHQWXQGIQJ P DQDIHG E\ %DMQ 1 DARQV DQG WHUUHBIYDQWHD
GHWLP LOHG RUI DQIVDARQV VR HQVXUH VHD GHWLP LOHG LOQYROHP HOW

o DUHFRQVMMQAZ IV WKH 1 LDP HZ RUNV VHWRXWQ [QWALQDARQDCD] UHHP HQW UHBIYDQWIR ) AL DMRQV DQG
WHUUHBNDQWWHD GHWILP LOHG IOVAMWRQY DQG

e \SHAI\ P HAKDQMP VIRUUHVAMRQ

6HD GHWLP LODWRQ FDQ RQ® EH DRKIHYHG UL VX! LELHQALHVRXUFHV DUH JLYHQ VR 9DMQ 1 DWRQV DQG WHUUHBIYDQW
VHO GHWLP LOHG LOWMMRQV VR LQGHSHQGHQWD HQIDIH Z W WH :  DMUS PADQG %DMQ 3@Q REMPAYHV R KDYLQJ
WHIDGWR

5HFRP P HQGDVIRQ ~ $GHTXDW UIVRXUAHV P XVWEH JLYHQ GILHAD VR DQG P DQDIHG E\ 9%OMQ 1 DMRQV DQG

WHUUWHBGYDQWHFRI QIVHG VHO GHWLP LOHG LOVWIMMERQV VR LQCHSHQGHOMY HQIDIHZ IWK WH:  DWAUS PADQG
YOMQ 3OQ REMPWYHV RI KDYIQJ LHIDUG VR

81' 5,3 IVDXQYHMDAWP HZ RINRI P IQP XP WEBQGDUEV I RUWH VXUYDOGLIQW Z HEEHQJ DQG WKW
R ) IDAM DARQVSHRS®! 7KLV Z DV GHYHRSHG RYHUGHFDGHV DQG $ XVWDID HQGRWHG WLV | LDP HZ RINLQ

QWKLY FROM WWHO ' 98 ' IMFXVWWIRQ 3 DSHUV LOYIMIDARQ VR WWH JHOHUDOSXETF VR SURYIGH DGYLIEH RQ
+RZ R LQFOXGH DQG HQI DU H ) LUAAL DARQV H T HPRYHD" 1V SDUARX@UD SHUYHUWH DQG RITHQMYH 0 XGAS®I
LQMODARQDAQVAKP HQW JLYH FRQFUHW GILHPARQ RQ KRZ VR DFKLHYH MVMDQG HT XIVDE®! LHDMRQV QRW
HQIDIHP HOWZ WK ) LDAM. DARQV



,P DJH &DWDQGLD + DQQDIDQ



) LHH 3URUDQG,QIRWP HG &RQVHQW

) UHH 3URUDQG ,QIRWP HG &RQVHQALY JLYHQ @8 VHUYIFH KRZ HYHUD UHFHQWBU DOFKDEIQIH ELRXIKVE\ 0 /' 5,1
GHP RQMADMG WDWKH O ' %% GIG QRAWHQDPASLRAHWHY DQG SURFHGXUHV VR VXSSRU 3,& RUWH SIRWIPARQ R
) VA DARQV FXGMUDID VHOUMWYH [QIRWP DARQ

Q 0/'5,1 ZIW WHVXSSRUARI WH ( QVILRQP HQEO HHQGHW/2 I1IFH (' 2 OXQFKHG D G DORKDMIQIH
DIDIQWIKH &RP P RQZ HDOK ) HGHIDQ  DWAUO LQIMMU WHQ 7DQ\ D3TEHUWHN WHO XUD\ ' DUT) 9DMQ
SXWRUW DQGWH16: JRYHUQP HOWIRGRZ LQJ ZKDWD /' 5,1 EHIHYHG VR EH WH XQDZ | XCDFRHGMMRQ Rl WH
16: ) WDPAMWHG5RAN: DMUSHWRXUAH3@Q )5: 53

$QRXWRP HRI WH FDVH Z DV WDWKH 0 LOMMUY DFRIHGMIMRQ RI WH) 5: 53 Z DV GHFOUHG LQYDIG DQG WH

GHAMRQZ DV UHP MG VR WH FXUHOW DWAUO LQMMU 0 XUD\ : DWVIRUD QHZ GHAMRQ RQ DFFLHGMIMRQ 1Q
6HSWP EHU 7R WH EHWRI RXUNQRZ BIGIH WILV0 LOMMUV GHAMRQ UHP DIQV SHQGLQJ

7KH)5: 53 DARIHAVWMRQ GHAMRQ Z DV IHP IWMG EHFDXVH WH IRWP HUO IOWMMUIRU:  DWAUKDG QRWHDG WH
)5: 53 SURUWR DFFHSWQJ WHO ' % V GHAMRQ VR DFRUIHGIWAKH S@Q 7KLV Z DV DI DIOQWWKH @Z

7KH FDVH UHVXOMG 1Q DQ [P SRUBQWBU DOSUHFHGHQUWZ IWK -XVIFH 6\WIZ DUNQGIQ) WDWL DARQV ,QGLIHORXV
EXOXDQOMBRNDBLRSHIV ,&,3 FXGXIDONQRZ BIGIHIQRYHU 1 DARQ5HSRUV  VKRX@ QRVWEH SXETF®
GLYXOHG WURXIK FRXUNSURFHWHY

7KH FDVH Z DV QRWMDLIKWRWZ DUG 1 HWHUWH &RP P RQZ HDOK QRUWH 0 ' %% DPAYH® VXSSRUMGO /' 5,1 V
DSSTMRQ VR SLRMPWIKH FXOXDONQRZ BIGIHRI WH  FRQMEXWQJ 1 DARQV 7KLY P HDQUWADWMEZ DV G WR
0/' 5,1 VRGRWHKHDY\ @WQJ VR EUQI D GHVIA®IG DQG FRP S®f DSSTFDMRQ | RUVXSSUIHWRQ RUGHY DQG
SUHSDUH HYLGHQRH LQ VXSSRUARI SLIRWPAQ) 1 DARQV FXEMUDONQRZ BIGIH

6HYHDO WDAMUHG 5RAN: 53 ) LU DAWRQV UHSURVHQUYHY Z HUH LHT XILHG VR SURYLGH DI LGDYIW GHVBLOQJI VR WKH
SRXUMMDWKH KDG VKDUHG FXOXD@® VHOMWYH IQIRWP DARQZ M 1 6:  EHIHYLQ) MZ DVVDIH VR GR VR EHFDXVH
Rl GDVID X\VH DI UHHP HQW SIRMPWQ) WHUVHOUWYH LQIRUP DARQ

" HVSIWO0 /' 5,1 EHQJ GIWR FDUWY WIV®RDG 0 /' 5,1 Z DVVXFRHW XAQ VDM 1QJ WH &RXUAMDWL DAWRQV

FXOXUDAQIRUP DARQ VKRX@ EH SLRWIPMG DQG VHRXUHG RUGHLWY GRIQU WY VHWQJ DQ IP SRUBQWSUHRHGHNIQ
IDYRXURI ) LUML DARQV

5HFRP P HQGDVIRQ ~ $@/DMQ 1 DARQV DQG WHUVHD GHWMLP LOHG IQWMMWRQV VKRX@ EH GLLHAD DQG
DGHTXDWAD UIHVRXUHG VR Z RINZ I WHUFRP P XQIW DQG Z I ®U DOHSUHVHQWMYHY Rl WHURKRIFH R
GUDIVWFRQADRADI LHHP HQW LOFOXGLQJ ,&,3 DQG GDVD VRYHUHLI QW DI UHHP HQW WDWHPXUH WHUWI KW DQG
LOMUHVIV Z KHQ HQIDULQJ Z I WHO ' 96 DQG &RP P RQZ HDOK,

5HFRP P HQGDMRQ  7KH,QVSHRARU* HOHWDARI : DIMU&RP S@DQAH VR FRQGXRADQ P P HADW LOT XY VR
HWREQK KRZ PDQ\ 16: : 53VZHHXQDZ I X@ DFARHAWG E\ WHIRW HJU: DWJO 1LOMMU

5HFRP P HQGDMRQ 6KRX@ WH ,QVSHARU* HOHIDCRI : DWU&RP STOQAH GHWMUP LlOHWDW 53VZ HH
XQDZ IX@ DARHGAWG WH) HGHDQ DWUO L.OMMUP XWWZ RIN FR@ERWDWYHO® ZIW 0 /' 5,1 WR FR GHMJQDQ
DIHHG IHP HG  &KDQIHV VR WH %DMQ 3@Q DQG:  DWAUS PKRX@ QRWEURFHHG XQWOMH G DOAMNKY RI DO
16: : 53VDHHRRQUP HG



7Z HOW | LYH 1 DURQV FRQMEXWIG VR VIKH 1 6:
) IDAMUHG5RAN: 53 FROVXOIMRQ LQ JRRG | DIVK

) LDAML DVMRQVIRP VIKH 1 RUAK DQG VIKH 6RXVIK
SWRYLGHG DI LGDYIW VR SLRVAPVWFXQOXUDONQRZ GiGJH
ILRP EHQJ SXEQFO GMFBRVHG

6RP H1 DWRQVZ HH SOFHG LOD YHU YX@HDE®!
SRUMRQE\ VKHO ' %% 7KDVWKRX@ QHYHUKDYH EHHQ
DQ@RZ HG VIR KDSSHQ

SXQW $OFH: L@DP V
. RADX



EX XD XVIKRUW DQG 5 HSUHVHQVIVIRQ

) LUML DVIRQV 5 HSUHVHOVIMIRQ Z IVKLQ VIKH O XUD\ ' DUDQJ %DVIQ $ XVKRUW

7KH IHSUHVHQMRQRI ) LUML DMRQVRQ DQ JRYHUDDQFHERG, FRP P IMWWH DGYIMRU RUBDGHUKLS JIRXS RU
DWRADWG | XQPARQ P XWWDV D P DMIURI XUWHQR EHWDQUMRQHG DZ D\ ILRP 0 %6 FRQWRCDQG LQI OXHQFH
7KHH LV QR URGI TRUWHO ' 965 1Q WH VHOIFMRQ RI ) LU DARQV LHSUHVHQEMYH V' VR UHSUAVHQW LA, DARQY
LOMUHV Z IWILQ WH 9MQ

VY MHQWDOMDWD@) LU DARQV UHSUHVHQUYHY DSSRIQMG VR JRYHUQDQRH RUDGYVRU LHDWAG SRUMRQV
ZIWIQWHO ' 9% DUH FXOXDE HQGRUMG LQ DAFRUGDQRH Z WK %DMQ 1 DARQV DQG WHUVHD GHWLP LOHG
LOVAMARQV FX®XUDQ) RYHUQDQRH

$ SURFHW XQGHBIQQHG E\ ) IDAM. DARQV GHWAP IQHG JRYHUQDQRH LV HOALHO FROUMMQWZ K 81" 5,3 DQG
HWEEQKHG SWDPWEH [Q 9LIFVRUD IQFOXGIQJ YID

HOPMRQV EHQJ KHES | RUWH ) IWAMBHRS®N $\WHP E® DQG

DSSRIQW HOW VR WH %4LLDIXQU &RXQAODQ HOWN HABEQKHG XQGHUWH : 105 JIQALLDIXQ) P XURQA H-B
WHUDXQI DDH $FW  9IF  1QZ KIFK 7WDGIMRQDCR Z QHYY DUH VHBIFWG |LRP WHURZ Q UHSUHVHQWMYH
LOWMMRQV DQG WHQ UH HILHG VR WH :  DWIUO [QMMUZ IW WH H SHABMRQRI 0 LOMMUDCDFFHSVEQRH R
WRVH VHD GHWLP LQHG UHSUHVHQUWYHY

0' % GHWLP LOHG) LM DWRQV DSSRIOW HOW VR JRYHUDDQRH RUDGYIVRY LHDWAG SRUMRQVZ WIQWHO ' 96
LV LOFROMMOQUAZ I VHD GHWLP IODWRQDQG8 1" 5,3

5HFRP P HQGDVIRQ  7KH [P P HGIDM DQG GILHAAHVRXUAQU Rl 90MQ 1 DARQV LOFGIQ) WHUVHD
GHWLP LOHG DQG UHBIYDQWHSUHVHQUMYH LOWMMRQV YID WH 6HD' HAMLP LODWRQ ) XQG VR HABEQK DIUHHG
SURAHWHV [ RUWH DSSRIQP HOARI %OMQ 1 DARQ LHSUHVHQWMYHV VR JRYHLODQRH RUDGYVRU . UHDWG
SRVMRQVZ IWIQWHO ' %%

$FKLHYLQJ &XOWXUDO )ORZV

6RXWHLO YDOMQ 7IDGWRQD? Z QHY/ GHYHBSHG WH FROFHSVIRI FXAXIDA &Z V SURUVR WH FXUHOW/DOMOQ 30Q
Q FXGXWDA®Z VZ HH GHIQHG IRWP DO IQ$SVAFB Rl WH ( FKXFD' HFOUWDWRQ DV

Z DWUHOW®P HOWWDWDUH B DI DQG EHQHIAD® RZ QHG E\ ,QALIHIRXV 1 DMRQVR! D VX! I IHMDQG
DGHTXDW TXDQWA DQG TXDDV WR [P SLRYHWH \SLLMXDO FX@XUDOHYLRQP HMBOVRADDQG HRQRP [F
FRQGMRQVR WRWH, QALJHQRXV 1 DARQV 7KLV LY RXULQKHIHQWLIKW

&XEYDO) BZ \VDIHZ DMIWIKWWDWZ HKRT [Q RXURZ Q QDP HDQG DUH QRAKHTS LQWKWE\ * RYHLOP HOW
$1' SIRMGHXVZ W HRXIK FBDQZ DWUVR P SLRYH D@SDUVR RXUQYHY

7KH $ANQRZ BIGIHP HOWRI WH 7WDGIMRQDCR Z QHW/RI WHO XUD\ ' DUDQ) %OMQ DVWKH EHILQQIQI Rl WH %DMQ
3@Q WA WDVWKH $XWRUW VXSSRUVWHEHIH — WDWEXOXIDA®Z V Z I@BURYIGH EHQH LADCRXWRP HV IRU

7WDGEMRQD? Z QHY/

" XUQI WH GHYHRSP HOARI WH [ LDMOMQ 3@Q WH ,QGLIHORXV: DMUBXE &RP P IMWWH Rl WH %DMQ
&RP P XQIW &RP P IWMH SURSRVHG DQ DUDQIHP HQWZ KHUH IWZ RX@ EH D G IMDWG LHT XILHP HQWRUD SRUARQ
Rl Z DMUVR EH UAVHUYHG | RU) IUAL DMRQVIQ HDFK : 53 GUDZ IQJ RQDP If WKUHRI FRQUXP SWYH DQG

HQYILRQP HQWXZ DU



1 FX@XUWDA &Z VDUH
UHRIQ\VHG DVIP SRUMDOQW
Z KHUH DUH VIKH P HRKDQWP VR
P DNHVKHP UHDO

0 HOWD -ROHV
/ DVWL/ DV



© HDUXHWDWKDGWHO ' %$XWRUW DGRSWG D 3 @Q WDWHEBIQHG VXFK DQ DARZ DQFH DV D | LDANAMS \R
UHMLQIQU) Z DWIUVR ) LDAM. DARQY WHQ 7DGIMRQDCR Z QHWYY FRX@ KDYH HQWR\ HG EHQH IFIDCRXWRP HV |RURYHUD
GHADGH 1 RWR P HOWRQ WH GLYHUH EHQH W WDWDUH NQRZ QWR I&Z RQILRP LORIHDVHG Z DMUP DQDIHP HQW

© KIBIWHO ' %$XWRUW UHVSRQGHG VR WLV SLRSRVDOMMQI  SLRYIMRQVIQWH: 53 Z I@EH IQFOXGHG Z WK
UHIDUBV VR FXOMUDCZ DMU WLV SURYIMRQ Z DV DEVHQW, QAMDG WH RQD FRQMEXWRQ WDWIKH %DMQ 3@Q KDV
GHOYHUHG RYHUWH SDVAGHFDGH LQ UHDMRQ VR FXOXUDA BZ VIV WH UHTXILHP HOQWADW/OMOQ 6VDMY SUHSDUH

© 53V KDYIQU UHIDUG VR WH YIHZ VRI |, QGLIHQRXV 3HRS® Z I UHVSHPWIR FXOXDA BZ V' FOXVH

7KH%OMQ 3@Q KDV QHYHUVHWDMGH Z DMUIRUYOMQ 1 DARQV WY SDWAAP HIRUWHO ' %6 R H DP IQH DQG
LGHQAN P HAKDQIVP V1Q JHQXIQH SDURHUKLS Z IW %DMQ 1 DARQV DQG WHUVHD GHMLP 1QHG LOVAMWRQV\R
SWRYIGH %DMQ 1 DARQV Z IW &XOXLDO BZ V FRP SUMQJ ERW, JURXQG DQG VXU DFH Z DU

5HFRP P HQGDVMIRQ  7KHO ' %6 KDVD P RUDCRE@ DARQ R UHYHUH Z DIMUGVSRWHWIRQ E\ DERFDWQJ
FX®XUDA®Z VDV GH IQHG E\ WH ( FKXFD' HFOUDAWRQ VR 9OMOQ 1 DARQV YID WHUSUH HUHG VHD GHMLP LOHG
LOWAXMRQV DV SDUARI WH 9DMQ 3@Q

$ SOQWR P SGP HVWEXOYDAGZ VIQ $ XVWDID Z DV I XUMHUGHYHBRSHG XQGHUWH P X\ HDU1 DWRQDCRX@LDO
) ®Z V5 HVHDURK 3 UIRMIPWI XQGHG E\ YDURXV $ XVIADIDQ JRYHUQP HQADI HQAHY DQG RIHY  $P RQIMAIKH

UHVHDURK SLIRMIFWY VJ QULFDQWRXWRP HY  MIGHQWIHG WDWIKUHH LW IDWIG @Z DQG SRR DSSURDRKHY DUH
WHTXIWHG VR DGYDORH FXAXIDA®Z V EHAQJ

e Z DMUWKWIRU) LUML DARQV SHRS®!
o @ZV\RIQFUHDWH) LUML DARQV LQI XHQFH RYHUZ DIMUGQGVFDSHY DQG
o WDQVRWP LQJ IRXQGDARQVRI KRZ 1 DARQV DQG JRYHUQP HQW LHDW DQG Z RUINVRI HWKHU

P SRUBOWD WHVH WUHH FXOXWDA &Z VOZ DQG SRIA DSSURDAKHY QHHG VR EH DGYDQFHG VP XGBQHRX\V® DQG
FDQ DSS® VR ERW VXU DFH Z DWIUDQG JURXQGZ DMU DV DSSTFDE®! VR Gl HLHQAL DMRQV &RXQM DQG
OQGVDSHY 7KHGIDIWDP EHBZ VKRZ VKRZ WHVH WUHH LOWAI UDWG DSSURDFKHV EXLAE RQ HDFK RWHU



7KH&RP P RQZ HDOM KDV P RUDCRE@ DWRQ VR LHYHUH Z DIMUGVSRWHWIRQ DQG WH 1 DAWRQDCEXWMUDO

) BZ V5 HVHDURK 3 LRMIPALY WH SUHHP LOHQW LA, DARQV I XIGH VR VXSSRUAKH &RP P RQZ HDOM R GHIYHU
JHQXIQH Z DMUNVARH

5HFRP P HQGDIRQ  7KH: DWUS$PADQG %DMQ 3@Q P X\VWBL IMDW DQG SLRYIGH | RUEXOXUDA ®RZ V DV
GHIQHG E\ WH ( FKXFD' HFDUDARQ

© KIB!) HGHWDO &&((:  LVFXUHOW SWRYIGIQJ DVWP DOHQYHBSH RI IXQGIQU VR 1 DARQV YID D &XOMLDO &Z V
I RUSX®UDQ FRQRP LHV JUDQW SURIWDP R DGYDQRH ViXFRHWI XCDSSTDQW FXGXIDA &Z V SOQQQU P RWH
LOYHWR HOWL/ XLI HQWD QHHGHG VR VXSSRUANIKLY Z RN DQG VR P SGP HQWKH | LQGIQIVWDWAMP [LRP WLV
W QULFDQAZ RUINDKHDG RI DP HQGP HQVVRWH:  DWUS PNIQ

S5HFRP P HQGDVMIRQ ) HGHDO &&((: VKRX@ LOYHWD I XUMHU P LGRQ VR VXSSRUMDMO 1 DARQV
DQG WHUVHD GHWLP LOHG LOWIAMWRQV VR GHYHERS 1 DARQV &XAMDO) BZ V3MQQQI DQG SDWZ D\ VIRU
IP SGP HQAMRQ DKHDG Rl DP HQGP HQW VR WH :  DWUS FW

5HFRP P HQGDVMIRQ  5HFRIQIVH DQG VXWRLQDE® LHVRXUAHO /' 5,1 VURGH LQ WH RQIRIQI GHYHRSP HQW
DQG P SGP HQAMMRQ R &XOXDO) BZ VZ I 1 DMRQVIRUWH @H Rl WH %DMQ 30Q

:DWHU 5LJKWYV IRU )LUVW 1DWLRQV SHRSOH

2 YHUWH @WAILYH \ HDUY WHUH KDV EHHQ LOPIHDVHG UHVHDURK. JRYHLOP HQWDQG SXEQE DIWQARQ RQ FXAXLDO
IBZ V LQFXGIQI SDUAEXOUD WH Z DMUUIKW HBP HOARI WH FXOXIDA®Z VOZ DQG SRIA ZRWN ,QWIVWP H
UHVHDURK KDV FODUD GRFXP HOMG DQG TXDQWIHG WDW IUAM. DARQVKRG GMW/WDQ  SHUFHOWRI ViXUDRH

Z DMUDFRWWHYDMQ  DQG GHRIQIQJ

<HWWH"' MXWRQ 3 DSHUGRHY QRVWDGGHW ) IUML DMRQV Z DIMURZ QHUKILS

7KH$ERUIIQDQ DWU( QAP HOWBLRIWDP $: (3 GRHVORWDGGIHW\WHSIREGP $: (3 IVDP LORU
JRYHUOP HOALHVSRQVH VR WH GIVSRWHWIRQRI ) UM DARQVIURP WHUZ DWU 8 SRQFRP SBMRQ $: (3 LV
@\HO VRRZQDIRXQG  JLIDDAHY DRIRWWH Z KRBIYDMQ  7KH VRVBA RUWH BRXWHLD ¥DMQ LV DSSUR] [P DMO

JLIDDAHY ,QWH HYHQAIMDWS: (3 WDQM HY Z DIMUVR WH GILHPARZ QHUKLS Rl %DMQ 1 DARQV %DMQ 1 DARQV
Z RX@ \WOKRT G WDQ RQH SHIFHOWRI Z DWUWLI KW DRIRW WH %DMQ

7KHJIRYHWQP HOW SRUMRQ RQ QRWSLRYLGIQJ Z DIMUMVR ) LUAM DAWRQY RXWIGH WH Z DIMUP DUNHWY H S@IOHG
FODWD E\ WH 3URGXPIMW &RP P WRQ

$FKLHYQ) WH UHARIDARQ RN $ERWIIQDADQG 7RUHY 6WDIMMDQGHUSHRSGIV WDAMRQDOLI KW\R Z DMJUZ RX@
UHTXILH I XQGDP HBCRKDQIH VR FXUHWBLRSHIV UKW UHILP HVDQGWHZ Dy Z DWULY FXUHQW P DQDIHG
7KLV Z RX@ KDYH SUIR RXQG | BZ RQ P SDRW RQ RMHUHQW®BP HOAKRGHLY FRP P XQWHY DQG LQAMGXDY

0/' 5,1 FRP SOMAD ULHWPV WH 3URGXPRYW &RP P MRQV SRUMRQ ) A DARQV KDYH UJKW VR WH
UHUQ R @QG DQG SLRSHUV RUFRP SHQVDARQ XQGHU, QWMLODARQDODZ V DQG $JUHHP HOW IQFOXGIQI WH

8 QWG 1 DWRQV “DMF 3UQASENV DQG * XIGHIHY RQWH 5LIKWR D5HP HG DQG 5 HSDUDWRQ DOQG WH
81' 5,3



- KDWY VIKH MO LFDVMRQ | RU
WHDVQJ ) LU DVIRQV Z DVWAU
MOAEH DV D P DUNHWMVXH
IOWKDG Rl D WKW DAXH!

0 HOD -RQHV
/ DVWL/ DV

,P DIJH 0 O 3KL@SV



7KH 3LRGXPWW &RP P MMRQ DANQRZ BIGJ HV WH GAVSRWHWIRQRI ) WA DARQVILRP WHU@QG DQG Z DWMUEXW
GHQHV D VROMRQ EHFDXVH IMZ RX@ DI | HAAWKH SLRSHUV UJKW Rl WRVH WDWKDYH EHOH MG | LRP \WH
GVSRWHWRQ 7KLY 1V DORWHUFRGQDAQMAMWRQ FROMEXWQJ VR WH RQIRIQI GIVHQI LDQRKIMHP HQARI ) LUAV

1 DARQVE\ GUIMP IMQUI WH WXV TXR

7KH 3URGXPAYW &RP P MRQV DUIXP HOW DOR K\ SRFUMFDCEHFDXVHWH 1 6: * RYHUDP HQWY FXUHOWD 1Q
WH SIRFHWR! 1LQDDAQJ WHIWXHRI  JUUDOAHVRI QHZ TFHQFHIQ1 RUMHUQ16:  7KH KDYH EHHQ DMAXIQU
QHZ TFHQPHV MQFH ,OWDGR! P DQMIQQI WH 6XWRIQDE®!' LYHUARQ/ [P W WHO ' 96 LOFUHDVHG WHP
\R DFFRP P RGDMWH QHZ TFHQRHV VHH6HAWRQ  7KH QHZ @FHQPHV KDYH D SLRIRXQG I®Z RQ [P SDPARQ

RWHUHQABP HOAKRGHY FRP P XQUWHV DQG IQGIYIGXDY DV Z HODV RQ) LUAM. DARQV DQG WH HQYLLRQP HOW,Q
WP VRI SIRSHUV UJKW WH DUH FRP SHQVDE®! DQG DUH YDOXHG DWEHVE HHQ VE R DQG | RXUELGIRQ GRMUWY/

* RYHUQP HQW P XVIAQRWAAXH QHZ TFHQRHV Z KLBI FROWOXIQI VR GHQ\ ) LUAM. DARQV Z DWULLIKW

WY DOR SRWE®! R DSS® DQG DRRYDM WH Z DIMUWIKW FRP SRQHQAR! FXEXUDA GZ V' RURWHU) AL DARQV
WKW EDVHG P HFKDQIP V VR JURXQGZ DIMU ,QGHHG UHVHDURK 1Q 9LFVRUD KDV | RXQG WDWI LDGIMRQDCR Z QHLY/
DUH LOMUHWMG LQ VHHNLQD JLRXQGZ DIMURZ QHUKLS WKW DRIRW ERW. QRUKHUQ 9IEVRUD LH 1QWH%DMQ DQG
VRXWHUQ 9LAVRUD SUHGRP LODOWD | RUWH SXUBRVH RI FDUQJ IRUERXQM  LOFOXGIQ) SURWIPAQJ IMDI DIOWAIX\MUH
GHYHRSP HOWDQG H WDPMRQ E\ RIKHY  7KIVNQG RI WKW EDVHG P RGHOQRVRQO RI1HY/ J UHDMUSIRWPRQ
Rl JURXQGZ DMUDQG JURXQGZ DWUGHSHQGHOWHFRV VWP V' \WADQ HP SRZ HU7WDGIMRQDCR Z QHW/ Z WK D JUHDWAU
VHDWDVWIKH VBE®! LORHDVH WH UHFRIQIMRQ GUIMP DR DQG GHYHBRSP HQWR! 7UDGIMRQDCR Z QHWY FDSDAW DQG
WHUHE\  VWHQIWHQ Z DMUUHVRXUAHV P DQDIHP HOWGHAMRQ P DNQJ 7KLV KLIK@ KW WH @ON EHVE HHQ WH

Z DMUWIKW DQG LORUHDVH LQI XHQFH 1Q Z DMUGQGVADSHY @Z DQG SRIA DSSURDAKHVRI FXAXUDA BZ V
GHVFUEHG HDUTHU

: DMUWIKW P XV\EH P DGH DYDIDE®! VR %OMOQ 1 DARQV WURXJI K WHUSUH HUHG VHD GHWLP 1QHG IQVAIMWRQY
YID DP HQGP HQWVRWH :  DWMUS PADQG 9DMQ 3@Q

5HFRP P HQGDVIRQ » DMUUWIKW VR VXU DAH DQG JURXQG Z DWUWKRX@ EH P DGH DYDIME®! VR %DOMQ
1 DAWRQV YID WHUSUH HULHG VHO GHWLP LOHG IOVWIAMWRQV WKLRXJIK DP HQGP HOW VR WH :  DWU$ PADQG

YMQ3@Q

) LOD@®  7UDGMRQDCR Z QHYY DU XH WKDWIAKH PXUHOWHQWBP HQWLDP HZ RUN GRHV QRWX@ UH GFVY LML DARQV
@7 VDQG FXGXIDCBLRRFRY DQG WLV 1V VXSSRUMG [Q UAVHDURK 11IQGIQIV @ KLBI WHUH DUH RSSRUMXQMAY DQG
DGYDQRI HV WDWFDQ EH J DIOHG YID RZ QHUKLS WKW Z IWKIQ WH H MAQ) Z DMUHQABP HOWA \WP DV D
WIUAQU SRIQWIQ WH VKRUNWMP  WHUH LV D FBDUQHHG VR SURI UMW HQWIBP HQWH RUP VIR DGGUHW WHVH

@ W 7KH9IRRUDQ* RYHUDP HOWHARIQIVHV WKLY DQG KDV FRP P IWMG VR Z RIN Z IWK 7UDGIMRQDCR Z QHY/\R
IGHOW\ DQG RYHUFRP HWHVH EDUHWY/IQ IW: DWULY/ LH SRR VHH 7DUIHWAG 2 XWRP H



6RXWK $XVWUDOLDQ 5R\DO &RPPLVVLRC

7KH 6RXW $XVADIDQ 5R\ DO&RP P MRQ QR WHO XUD\ ' DU %OMQ 30Q | RXQG VHURXY GH LAHQAHV 1Q KRZ
WH%DMQ 3@Q Z DVP DGH IOFXGIQU

o \KDVWKH FDBXTMRQV XVHG VR GHWLP 1OH WH ( QYLLRQP HQB® 6XWIIQDE®! / HYHCR! 7DNH Z HH XQMIZ IXO

o \WDWAKHO XUD\ ' DUD YDMQ$SXWRUW 0 ' %5 | DIBIG VIR DFFRXQWRUFIP DM FKDQIH Z KIFK FROWXWG
P DDGP [QVADARQ

o \WKDWNHUH Z DV SROAFDAQMUI HHQRH [Q VHMQJ WH RWILODCY. DWMULHARYHY VB HVRI JLIDDAHV DQG

e DQDEVHQRH Rl JHQXIQH ) LU DWRQV SDUAAISDARQ 1Q SOQQIQI GHAMRQ P DNQJ DQG UHVRXUFH DARFDARQ
LOFOXGIQI 1 DARQ EDVHG \WXPMUHY DQG SLIRRFRY

%HW DOHUGE WH5R\DO&RP P MMRQHUP DGH  UHFRP P HQGDMRQV 1 RQH KDYH EHHQLP SGP HQWHG
7KHUHYLHZ VRI WH : DIMUS PADQG WH %DMOQ 3MQ DUH DQ RSSRUMQIW VR LHGUHW WH P DDGP IQMADWRQ DQG
XQ@OZ IXCP DNQJ Rl WH RUJLQDO/DMQ 30Q + RZ HYHU WH'  IVFXVWRQ 3DSHUI DY VR DGGLHWDQ\ RI WH
IQGIQIVRUIHRP P HQGDMRQVRI WH5R\ DG&RP P MRQIQDQ\ P HDQIQII XCRURHGIE®I Z D\

7KV IVRQHRI WHP DQ JUHYRXV DAV RI WLV %OMQ 30Q SHYIHZ

5HFRP P HQGDVMIRQ ~ ,P S®P HQWKH UHFRP P HQGDMRQVILRP WWH 6RXW $X\VWDIDQ 5R\ DG&RP P MWRQ
1Q IX®

/KH %DVLQ 30DQ 5SHYLHZ LV LQFRQVLVW
$FW

1 WKLY HQI DIHP HQWSLRFHW LV J HQXLOH DQG FRQVMMOQWZ W ) 3,& WHQWHO ' 96 P XVAHQUXUH WDWIKH

" IVAXWIRQ 3DSHULY D FRP SUHKHQWLYH DFFRXQUWRI WH HYLGHQPH DQG FROMGHIDARQY WDWZ L@EH XVHG \R
FRQGXPWKH %DMQ 30Q 5 HYIHZ

7KH' IMAXWIRQ 3DSHUKDV QRAGHP RQVADMG WDWIMH O ' %6 KDV SLRSHUD SHURWP HG W I XQPARQV 1Q WH
HYHZ Rl WH %DMQ 3@00Q 1Q IHDMRQ R

e IQMODARQDAIHHP HQW DQG
e \WHEDWYRI P DNQJ WH 9%DMQ 30Q

, QWHUQDWLRQDO $JUHHPHQWYV

7KH: DWU$ PALHT XLLHY WDWIKH 9OMQ 30Q P XVAEH SUHSDUHG VR JLYH H T HAWR UHBIYDQAIQWLDARQDO
DIUHP HQW VR WH H WIQWR Z KLEK WRVH DI UHHP HQW DUH UHBYDQWIR WH XVH DQG P DQDIHP HOWRI WH 9DMQ

Z DMUUHVRXUFHY  7KH GHILOHG UHBYDQWOWLQDAWRQDDI LHHP HOW LOFO(GH WH &RQYHOMRQ RQ UR@ILFDO
" LYHOAW DQG WH 5DP VDU&RQYHOMRQ



7KH GH LOHG UHBIYDQWQMODARQDADI UHHP HQW GR QRWQFOXGH WH

, QMUODMRQDCRRYHQDOWRQ ( FRQRP LE 6RADCDQG &XAMUDCBLIKW |, &( 65

, QMUODMRQDCSRYHQDOWRQ &LYICDQG 3RDAFDCB LIKW ,&&35

8 QWG 1 DWRQY' HFDUDWRQ RQWHS5LIKWR! |, QALIHORXV3HRSBY 81" 5,3

$JHQGD DQGWHS5IR' HFDUDWRQ DQG

, QMUODMRQDCRRQYHOARQ RQ WH ( @P IQDMRQRI D@) RWP VRI 5DAD0. MAUP LODWRQ ,&( ) 5'

7KH $XVADIDQ JRYHUDP HOWKDV UDWLHG WHVH DIUHHP HQW ,Q GRIQJ VR IMKDV REQI DARQV VR DAW AW HQV
LOFGIQU ) IDAM. DARQV VR UHVSHRWSLRWIPADQG | XDLOMH WKW FROBIQHG IQWHP  7KH SIRWIPARQRI ) LUAV
1 DARQV UJKW VR Z DWULQ LOMLODARQDCDI LHHP. HOW LV VHARXWQ $ WIDFKP HQWS ,Q W VXEP MRQ VR WH

8 QMG 1 DWRQV 6SHADCE DSSRUMXURQ 5LIKWRI |, QGLIHQRXV 3HRSGN WH ( QVILRQP HQWO HHQGHW/ 2 111FH

(' 2 LGHQWIHVWH AN RI FUMFDOKXP DQ UJKW GU IMDMRQ [Q $ XVWDID DQG WH | DIOXUH VR UHFRI QIVH

IP SGP HOADQG IQFRIBRIDMS 1" 5,3 DQG WH SUQAS®IRI ) UHH 3URUDQG,QIRWP HG &RQVHQWQ $ XVWDIDQ @Z V
LHDWG VR &RXQW!  &XEMUDOF HIMJH DQG: DMU

7KHWH LV D IHTXWHP HONRUWH : DIMU$ PAB HYLHZ VR IGHQW\  RSSRUMQIMAHYV VR SLRP RWM WH SUOQRS GV VHARXW
Q81" 53 *LYHQWLY 0/' 5,1 11QGVIMKQ DWRP DE®! WDWKH ¥POMQ 30Q 5HYIHZ AG QRWDWXP HWDWIMH
: DWU$PWZ Ll@EH DP HQGHGWR IOFXGHB8 1" 5,3

5HBYDQAFRP P W HQWR ) UM DARQV XQGHUDQIQMQDARQDIDI UHHP HQW VKRX@ WHUH RUH EH FROMGHUHG
1Q WLV %DMQ 3@Q 5HYIHZ

7KH: DMU$PAWP XVMEH DP HQGHG R IQFOXGHS8 1" 5,3 ,&(65 ,&&35 ,&()5' DQGWHS5IR' HFOUDMRQ DV
UHONDQUWQMUODAWRQDADI UHHP HOW

7KH' IVAXVMRQ 3DSHUP DNHV QR UH HUHQRH VR REQI DARQVR ) AL DARQV XQGHUWH 5DP \DUERQYHMRQ \DOR
LJ QRUHV WH HOYILRQP HQWBOLHVSROUELMAHV VR 5 DP \DUMWA DQG DAY HBQGY ) RUH DP S®I IWFDIP V\KDW
FXUHMZ DIWMUP DQDIHP HWKDV KHSHG LP SURYHRUUHWRUH WH 5 DP VDUAMG 0 DFTXDUH 0 DUKHY FOIP 1QJ W
KDV EHQH WG JU-DWD DQG LV UHRYHIQ) 7KLY LV GHVSIW WH 0 DFTXDUH 0 DUAKHY EHQI QAMG DV DQ ( QGDQIHHG
( FRRIIEDARP P XQIW XQGHUWKH ( 3%& $PNIQ -DOXDU

7KH' IVFXWIRQ 3 DSHULY MBIQWRQ DARWHULOWLODARQDCDI UHHP HOW LHBIYDOWIR ) LIAL DARQV
S5HFRP P HQGDVIRQ ~ $P HQGWH: DWMUS PR UHFRJ QIVH WH REQI DARQV R JRYHUQP HOW \R DOIW
AW HQV LOFO(GIQJ ) LUML DMRQV VR LHVSHRWSLRWIRADQG | XOLOMH UIKW FRP P WHG VR 1Q [QWUODWRQDO
DIUHHP HOW

S5HFRP P HQGDVIRQ  $P HQG WH UHBIYDQWOQM .QDWRQDADI UHHP HOWIQWH :  DWUS PR LOFOXGH DO
LOMUODAWRQDADI UHHP HQW DQG LOWAKXP HQW DMBRKHG VR WHP  UHBIYDQWIR ) LUML DARQV WKW VR Z DWU



7KH EDVLV RI WKH PDNLQJ RI WKH %DVLQ 30DQ

3DV ' IYMRQ RIWH: DWUSPAVHW RXWEZ KDAP XWWEH FROVMGHUHG E\ WHO LOMMUDQGWHO ' % 1O WH
P DNQJ WHYIHZ 1QJ DQG DP HQGIQJ Rl WH %DMQ 3MQ 7KDW LYIMRQ LY LHBIYDQUWR WKLY %OMQ 30Q 5 HYIHZ

7KHO IQMMUDQGWHO ' % P X\WWZ KHQ H HIAMQJ SRZ HWY DQG SHURLP 1QJ IXQPARQV XQGHU3DUWV ' IMIMRQ
RIWH: DMUSFW

e DPRQWH EDVYRI EHVADYDIDE®! VAHQWLE NQRZ BIGIH LOFXGIQU WH EHVADYDIDE® i MP VIRU
DFFRXQWQJ |RUZ DMUUHVRXURHV

o KDYH UHIDUG VR &XOIDCDQG , QGLTHQRXV MXHY KHUHDI WIUUH HULHG \R DV)) IDAM. DARQV DQG &XEXLDO
P DAY

e KDYH UHIDUG VR WH FRQUXP SWYH DQG RIKHUHFRQRP LE XVHV RI %OMQ Z DWUUHVRXUAHV

7KHVH P DALY KDYH QRAEHHQ DGHT XDWAD DGGLHWHG IQWH' IVFXWRQ 3DSHU 7KHIHRUH MY GLLILEXOWR
XQGHUMIQG KRZ WH Z I@EH DGGUHWHG LQ WH 5 HYLHZ

%HVW DYDLODEOH VFLHQWLILF NQRZOHGJH

7KHO IQMMUDQGWHO ' %6 P XW  DPARQWH EDVYRI EHVADYDIDE®! VAHQWIE NQRZ BIGIH  LOFOXGIQ) WH
EHVADYDLDE®! i VWP VI RUDFFRXQWQU | RUZ DWUUHVRXUFHV

7KH' IMPXWRQ 3DSHUGRHY QRAGHP ROVADM EHVWDYDIDE®! FRERQIDOAHQFH ,Q VHYHIDAQWEQRHY WH 3DSHU
GILHARD FRQADGIPW FRBQIDOVAHQRH Z KHUH IMRSSRVHY WH IQMOMRQVRI WH' IVFXVWRQ 3DSHU

7KHB6RXW $ XVWDIDQ 5R\ DA&RRP P WRQ GHVRUEHV EHVADYDIME®! VAHQWIE NQRZ GIGIH

YAADYDIOE® VAHQNLE NORZ GG H LY QHWHIVHFUHACRUFDMALLHG W/ DYDIDE®!H VR WH VAHQWLE FRP P XQW
DQG WH ELRDGHUSXETE ,WOQYRIHY SIRAHWHY DQG DRARQY WDWIHSUVHOWAHQAHY  WDWY \WDWDUH FDSDEGIR
EHQ) UMHZ HS FKHANHG DQG UHSTEDMG

7KH' M-XWRQ 3 DSHUKDV QRANGMVFRVHG YDURXV VRXUAHVRI LQIRUWP DWRQ WDWZ HIH XVHG VR P DNH GHAMRQVIQ
WHYDMQ 3@Q5HVIHZ 8 QGHUWH 5R\ DC&RP P MMRQ GHIIQMRQ WY QRWSRWE®I IRUWHO ' %% VR KDYH XVHG
WH EHVDYDIDE®! VAHOWILE NQRZ GIGIH

%HVADYDIDE®! VAHQWILE NQRZ BIGIH DQG VRAR HARQRP LE DQDOMY P XMAIQFOXGH &XEXUDOVAHQAH
0/' 5,1 GRHVQRWDAFHSVIDQ, FREBQIDOAHQFH WDWKDV EHHQ IRUP XOWG LQ WH DEVHQFH Rl &XOMUDOAHQAH

&XOUDOAHQFH P XWEH GHYHRSHG ®IG DQG IP SGP HQMG E\ %DVQ 1 DWRQV DQG WHUUHRIQMVHG DQG
UHBNYDQUWWHD GHWLP LOHG LOVAIMWRQY

5HFRP P HQGDVMIRQ  $P HQGWH: DWUSPWR GH LOH %-MAS YDIDE®! 6 FAIHQWLE . QRZ BIGIH WDW
LQFOXGHV YDMQ 1 DWRQV VHD GHWILP LOHG &XOIDCEAHQRH DQG . QRZ BIGIH &XOUDOAHQAH P XWEH
GHYHBSHG ®IG DQG [P SGP HOWG E\ %DMQ 1 DARQY DQG WHUUHFRI QIVHG VHD GHWLP 1QHG IQVAIMWRQY

5HFRP P HQGDMRQ  7KH 9%DMQ 3MQ5HYIHZ VKRX@ EH KDIMG XQWID@YOMOQ 1 DARQV DQG WHU
UHRI QVHG VHD GHWALP LOHG LOWAMWRQV DUH DGHT XDM® UHVRXURHG DQG HP' SRZ HUHG YID WH 6HD

" HMUP LODWRQ ) XQG VR LOSXVWKHUEXOMUDCEAHQPH DQG . QRZ BIGTH LR WH Y%DMQ 30Q



+DYH UHJDUG WR )LUVW 1DWLRQV DQG &XOWXUDO PDWWHL

7KHO LOMMUDQGWHO ' %6 P X\WKDYH UHIDUG \R ) LUML DARQV DQG &XOXDCP DMAY

7KHH LV QR GHIQURQRI KDYH UHIDUG R [QWH: DWUS$ PARUWH 9OMQ 30Q 7KHO ' %65 3RVMRQ VWP HOARQ
WHP HDQIQJ RI KDYHUHIDUG R IRU: 53 LQFOGHV

| WHYDMQ 3@Q LHTXILHVWDWD SHYRQ KDYH UHIDLG\R D P DAMJ RUWDWUHIDUG P XWAEHKDG VR D
P DU WLV P HDQVWDVWAKH UHBYDQAGHAMRQ P DNHUP XA LYH WRVH P DWHLY SLRSHJ JHOXICQH DQG

U-DOME FROMGHIDWRQ 0" %8 Z LOHNHGHIFHR WHZ D\ 1Q Z KIFK UHIDUG Z DVKDG R WH P DAWURU
P DALY

0 ' %% KDV DUAEX@WAG WH WBQGDUG IMH SHRW 6VIWA JRYHUP HOW VR GHP ROVWADW Z KHQ WP X\MWKDYH UHI DUG
W 7KHVDP HWRQCDUG VKRX@ EHH HIAMHG E\ WHO ' %% 1Q W UHYIHZ RUDP HQGP HOVRI WH %DMQ 3@Q

7KHO ' %6 VKRX@ SURVIGH HYIGHORH RQKRZ ) LU DMRQV DQG &XOXIDAMWXHY Z HH JLYHQ SURSHU JHOXIQH DQG
UHDOME FROQUGHIMRQ $QH SOQDMRQ Rl WH DSSURDAK VRRY RULQIRUP DARQ XVHG Z DV QRWSLRYIGHG 1Q WH
' MAXWRQ 3DSHU

0/' 5,1 SIRSRVHVWDWMH IWDP HZ RINIRU KDYIQJ WHIDUG IRU) LUA DARQV DQG &XOUDAP DMAY/ VKRX@
LQF(GH

o DQDWHWP HOWRQWH LP SDRARQ %OMQ 1 DARQV DWHWHG E\ 9%DMQ 1 DWRQV DQG WHUUHFRIQVHG UHBIDQW
VHD GHWMLP LOHG IOWMIMWRQY VHH 6HFIRQ

o &XOXWDOBAHQAH Z KIFK KDV EHHQ GHYHRSHG ®iG DQG P SGP HQMG E\ %OMQ 1 DWRQV DQG WHUUHRIQVHG
VHD GHMLP LOHG LOWYMWRQY

o JIYIQI HIHPWR WH LOWMUODARQDCDI HHP HQW UHBIYDQWIR ) LUML DARQV SHRS®!

o JIMQJ HIHAWR &GVQI WH * DS VLI HW

o IHBNDOWGHFOUDMRQV RUSRVMRQV GHYHBRSHG DQG LGHOWIHG E\ ) LML DWRQV DQG WHUUHFRIQMVHG VHD
GHWLP 1QHG IQUAIMMRQY IQFOXGIQU P LQIP DA WH ( FKXFD' HFODUDARQ

e WHWUHH®Z DQG SRIA DSSURDAKHV I RUDGYDQRQI &XOXLDO BZ VR
o Z DMUWKWIRU) WA DARQV SHRS®
o @ZVWRIQFHDVH) LUML DWRQV LI XHQFH RYHUZ DIMUGQGVFDSHY DQG
o HIHPYH LQFOMRQRI ) UM DARQVLQ Z DMUJI RYHUQDORH

S5HFRP P HQGDVMIRQ  6WHQIWHQWH 2 EMPWRI WH:  DWIUS$ PR UHFRIQIVH DQG JLYH H I HPWR ) LUAV
1 DARQV UJKW\R NRIOWP DQDIHP HOWGHAMRQ P DNIQJ Rl 9DMQ Z DWIUUHVRXUAHV

S5HFRP P HQGDVMIRQ ~ 7KHO ' %% P XVWGHP ROWDW WH DSSURDAK VRR® RULQIRWP DARQ XVHG R
GHWLP IQHKRZ ) LUML DARQV DQG &XODAMXHY Z HH JLYHQ SURSHU JHOXIQH DQG UHDDME
FROVUGHIDARQ 1Q WH %DMQ 3@Q S HYLHZ

S5HFRP P HQGDVMIRQ ~ $Q\ HYIGHQPH SIRGXPHG E\ WHO ' %% VR VXSSRUAKRZ ) VA DARQV DQG &XEXLDO
DAXHV Z HH JLYHQ SURSHU JHQXIQH DQG UHDDME FRQVUGHIDMRQ 1Q WH 9OMQ 3@Q 5HYLHZ P XVEH
LQGHSHQGHOWD DAHWHG E\ RQHRI WHIR@RZ IQI P HFKDQMWP V' DYOMQ 1 DARQ IHRIQVHGE\ 0 /' 5,1
IQSDUQHUKISZIW O /' 5,1  WH,QUSHARU* HOHDCR! : DWU&RP STDQFH LQ SDURHUKLS Z WK
0/'51RU WH&RP P MRQHUIRUWH5LYHUO XUD\ 1Q6RXW $XVWDID 1Q SDUQHUKIS ZIW 0 /' 5,1
7KH7HWP VRI 5H HHQFH Z RX@ EHFR GAMIQHG E\ WH) HGHLDQ DMUO LOMMUDQG WH DIUHHG
FROMEXWQJ SDUARV LGHOWLHG LQ HWHU RU



S5HFRP P HQGDIRQ  7KHYDMQ3@Q5HYIHZ P X\WWEH KDIMG XQWOMH LQGHSHQGHOWDWHWP HOWR
GHMLP IOHKRZ ) LA DARQV DQG &XAMUDCP DMAY Z HIH JLYHQ SURSHU JHQXIOH DQG ULHDOME FROMGHIDARQ

E\ ROHRI WHWUHH P HWRGVIGHOWIHGE\ 0 /' 5,1 KDVEHHQILQDX HG DQG HRP P HQGDMRQV I X@® HQDRAMG
E\ WHO ' 98

5HFRP P HQGDVIRQ 7KHO ' %% P XVW\DGRSWAKH [LDP HZ RINTRU KDY1IQJ LIHIDUG |RU ) LUAAML DWRQV DQG
EXONDCP DMAY SLIRSRVHGE\ 0 /' 5,1

+DYH UHJDUG WR WKH FRQVXPSWLYH DQG RWKHU HFRQRP
ZDWHU UHVRXUFHYV

7KHO IQMMUDQGWHO ' % P XV KDYH UHI DUG VR WH FRQUXP SWYH DQG RIMHUHFRRGRP LIE XVHVR! YMQ Z DU
UHVRXUAHV

7KHO ' %$ KDV GHP RQWDWG DEXQGDQAHI DUG VR WH FRQUXP SWYH DQG HFRQRP IE XVHVRI LU DARQ ,Q | DPWIW
DSSHDLY WDWMKDV SURUMYHG WH FRQUXP SWYH DQG HARQRP LF XVHVRI LULLIDWRQ DERYH ) LUAAL DARQV DQG WH
HOYLLRQP HQW( [ DP SBN IQFOXGH QRWKQGHWENQJ D VAHQWLE DWHWP HOWRI WH ( QVLRQP HQVWED 6X\WRAQDE®!

/ HYHCR! 7DNH VHH 6HPARQ DQG FROFOGIQ] WDWIKHUH Z LOEH QR FKDQIHV VR 6XWIIQDE®!' LYHWRQ/ P IW
EDVHG RQ F@P DM FKDQIH

7KH SXEQE P HADILQJ E\ WHO ' %6 LV FBDU WHH Z LGEH QR P RUH EXUEHQ SOFHG XSRQ WH LULIDWRQ
LIOGXVIM  DQG ) LUML DARQV DQG WH HQYILRQP HQWZ L@QHHG VR BZ HUWHUH SHABMRQV R HTXIW DQG MVMWEH

7TKHO ' 9% KDV QRWGHP ROWADWG WDWWKDV KDG UHIDUG VR ) LUAM. DARQV FRQVXP SWYH RUHFRQRP LF XVHV RU
WH IP SDRAARI WH Z DWUP DUINHVRQ WHIIRQDOARP P XQMHYV

JLUVW 1DWLRQV FRQVXPSWLYH DQG HFRQRPLF XVHYV

7KHHLYQR P HMRQR! ) DA DARQV FRQVXP SWYH DQG HARQRP LE XVHV Rl %DVQ Z DWIUUHVRXUAHV 1Q WH
' VMAXWRQ 3DSHU

) LA DWRQV Z HH GVSRWHWHG | LIRP WHUDQG WHQ DIDIQ Z KHQ Z DMUTFHQAHY Z HIH WXHG VR @QGRZ QHWY/
7KLY GVSRWHWIRQ LV RQIRIQI DQG FRP SRXQGIQ] : IMRXWRZ QIQU Z DWIU MV [P SRWIE® | RU) LUAM. DARQV VR
SDUAASDWA LQ WH Z DMUP DINHWZ IMRXWI RYHUQP HQAQWUYHQARQ RUGUIH SKIDQWIRSIE IXQGAIQ) VHH 6HPWRQ

3LRILDP V\R UHGUHW WKLY KDYH | DIBIG ) LA DARQV FRQAQXH VR EH H FOXGHG ILRP WH FRQUXP SWYH DQG
HARQRP LEXVHVRI Z DMU

S5HFRP P HQGDVMIRQ ~ 7KH: DWU$PAWKRX@ LOFOXGH NRIOWP DQDIHP HOAGHAMRQ P DNQJ VR HQUXUH
SDWZ D\ VIRU) IDAM. DARQV FRQVXP SWYH DQG HFRQRP [E XVHVRI Z DWU

7KH HIITHFW RI WKH ZDWHU PDUNHW RQ FRPPXQLWLHV

7WGEQI Z DIWMUWURXIK WKH Z DWAUP DUNHWZ DV D SRR DVSILDWRQ XQGHUWH 1 DARQDCR.RP SHWARQ SRTHHV R
WH+DZNH . HDWQJ JRYHURP HQW 7KH SRR Z DVH STAW G-MIQHGWR P RYHZDMUDZ D\ ILIRP ®Z YDOXH X\H
ONH SDWYHWR KLIK YDOH XVH O\H KRUARXOXWH  7KH SRTA Z DV IQWIQGCHG VR UHVWKRMKUH WH LU DWRQ

LOGXVW



7KH HVMP DWG YDOXH R P DNRUVRXWHLD 0 ' %HQWIBP HQARQ DMXHV LV EL@RQ

%V¥ HHQ RQH DQG WUHH ELARQ GRW/ Rl Z DWULY WDGHG 1Q WH 6 RXWHLD YdDMQ
HDAK \ HDU

TKH6RXWHW 16: 0" %LlVDO-MH SRUMURI LlULIDWRQ Z DWU ,Q WH GHFDGH XS WR
JLIDDAHV RI QRQ HQYILRQP HOWCZ. DWAUZ DV WDGHG RXWRI VRXWHUWD 1 6:
LR 6RXW $XMADID DQG 91IRRUD

,QOLEVRUD QRQ LULLIDVRY/ GRP LODWAWH Z DMUP DUNHW,Q Z DWUDTRADARQY

VRG E\ QRQ lWWIDWRY/ H FXAQJ WH HQYLLROP HOWZ DV JUDOAHY QHDUWDO VX R
DQG DKDOWP HV KLJKHUWDQ Z DWMUD@RAMRQVVRG E\ lWWIDWRY/ Z KIFK Z DV

NINID OVY V)



7KHIP STFDARQVRI P RYIQJ Z DWUVR LW KLIKHWWDOXH XVH KDYH HVFDSHG VAXWO, E\ SRTA P DNHWY 7KH
WP 1QJ Rl WH FUHDARQ DQG H SDQVRQ Rl WH Z DWIUP DUNHW FRIQAGIQ) Z W HDUD Z DWAUUHFRYHUHV KDV
P DVNHG WH P SDRW WDVWKH Z DIMUP DINHVAWHD KDV KDG RQ LULLI DARQ LOGXVMHY DQG UHILIRQDAFRP P XQIMEV

7KLY IOFXGHY WH WHQG WRZ DUGV 1IQGXMMDAULI DAWRQ DZ D\ |URP D GYHUAL LHG LU DWRQ LOGXWM

7KHYDOXH Rl Z DWMUMDGHY RUZ DWUTEHOAHV LV RIWIQ W(H VRE! HVIGHORH SLIRYIGHG VR GHP ROVWDWA W(H EHOH VR
WHZ DMUP DUNHW

: HGR QRUWDAFHSWIMDWMH YDOXH Rl Z DIMUWDGH GHP ROVWDMAY WDWIMH P DUNHWY D QHWEHCOH WS DWHU WY
HYIGHOFH RI Z HDOW RIHDWRQ WDWY D& RWAHOWHD XQDYDIME®!I VR ) LUAML DARQV

% RDGHUHFRQRP LF DQG VRADCH | HAW RQ LULLYDARQ LOGX\WMHY FRP P XQIMHV DQG UHILRQV KDYH QRAEHHQ
H DP LQHG RUTXDQWIHG

0 RYIQJ VI QUIFDQAYROP HVRI Z DMUEHVE HHQ UHIIRQV SDUAEX@IUD Z KHH RQH SDUV L QRWDQ LLLLI DVRU FDQ
RQ® EH D P DRUFRQMEXVRUVR WH VRAR HARQRP LIE KHDAOK RI FRP P XQUHV + RZ HYHU WKLY KDV QHYHUEHHQ
DF\QRZ BIGI HG RUVXEMPWR DQDOMY

7KHYDMQ 3@Q5HYIHZ P XVIQFOXGH DQ LOGHSHQGHWDWHWR HQWRI DOFRW DQG EHQH IWRI Z DMUP DUNHW
7KH7HWP VRI 5H HHQPH VKRX@ LQFOXGH

o DQ DFFHSWG GHLQMRQ RI KLIKHWWDOH XVH + LI KHWAYDOXH XVH VKRX@ LOFOXGH D 1 LODQADADQG QRQ
[ LQDQADARP SRQHQW
o WHILQDQADOFRP SROHQWKRXE
»  EHEURDGHUWDQ WH GILHPAIQDQRDCEHQH IR WH SDUAHV VR WH WDQVDFARQ
" IQFO(GH | LQDQADOYDOXH DGGHG VXFK DVHP S®\ P HOWDQG il DMRQ
o WHQRQ ILODQADCFRP SROHQWKRX@ LOFOXGH TXDQAMILDE®! P SDFW RQ
" ) DAL DARQV
= WHHQYLLRQP HQW
" FRP P XQW VXFK DVSRSXOMRQ DP HQMHV HW
e DQDWHWP HQARI WH SHURWP DQRH Rl WH Z DWIUP DUNHDI DIQWAIKLY GH IQMRQ
e DQDOMYRI QRQ IWLLIDVRUP DINHWDRPAYW
e DQDOMVRI Z DMUP RYHG EHVE HHQ UHJIRQV DQG [P SDFWRQ
o DGGMRQDY DMUXVHG LQ FRQYH DQFH DQG
o WP IQJ Rl Z DMUGHIYHUHV
o FKDQIHG Z DMUXVH GXH VR WH DPRYDWRQ Rl SUHYIRXV® XQXVHG Z DIMUHQW®BP HQW

7KH P SDPARQ %DMQ 1 DAWRQV VKRX@ EH IGHQAMILHG | RUD@DUHDV R WKLY DQDOMY 1Q J HOXIQH SDURHUKLS Z WK
YOMQ 1 DARQV DQG WHUUHRIQVHG VHD GHWLP LOHG UHSUHVHQUEWYH LOVWMWRQY

* RYHUQP HOW VKRX@ QRWEH P DNQJ GHRMRQV DERXVWADGH RI 1V EHVE HHQ HQYILRQP HQW(Y. DWUDQG VRAR
HFRQRP IE RXVWWRP HV'Z IWRXVWKLY DWHWP HOW

5HFRP P HQGDVIRQ 8 QGHWENH DQ LOGHSHQGHADQDOMY RI WH FRW DQG EHQHIW Rl WH Z DWU
P DUINHWQFOXGIQ] WH 7HUP VRI 5H HIHQPH GHYH®SHGE\ 0 /' 5,1



$VVHVVPHQW RI 6 XVWDLQDEOH 'LYHUVLI

7KHO XUD\ ' DU %OMQ $XWRUW YV DAWHWP HMR! Z KHWHUWH 6XVLQDE®! ' LYHUARQ/ LP W UHSUHVHQWDQ
( QVILRQP HQMXD 6XWRIQDE®!/ HYHCR! 7DNH LV WRURXIK® GHILFHQW:  H REMIPALQ WH VIARQIHWMUP VV\R D
ALFXP WBQRH 1Q Z KIFK ) LDVAM. DARQV JURXSV KDYH VR H SHQG TP WG UHVRXUAHV VR UHVSRQG VR WH XQUAHQWILE
SIRFHW RQ RITHULQ WH %DMQ 30Q UHYIHZ - 7KH DWHWP HOWRI 6XWRIQDE®!' LYHWMRQ/ LP WLV FRP SGMAD
I@ZHG 0/' 5,1 VREMPARQV DLH VHWRXVEHBRZ

/ILQHV Rl HYLGHQFH

7KH' IVAXWIRQ 3 DSHURXEIHY WUHH @HV Rl HYLGHQRH XVHG VR P DNH DQ LOMDCDWHWR HOWRI WH 6X\VLQDE G
" LYHMRQ/ [P W

e (FRK\ GIR®RJ\ P RGHIJ DQG DQDOMY
e 0RQWUQ REVHIDARQ WHQG DQG FRQGIMRQ DQDOMY ( CAVMARQ SLRFHW
o $WHWP HOWRI IXVXUH FCP DWW UM\V DQG YX@HUDELDAHY

TKHHL QR H SOQDMRQ IOWH' MAXWRQ 3DSHUDVWR Z K\ WH P HWRG VR VHWIKH RUI LODGE XWWRLIQDE®A

" IYHUMRQ/ IP IW Z DV QRWHSHDWAG RUXVHG DV D @H RI HVIGHQAH 1Q WH UHVIHZ Rl WKH 6 XWWRIQDE®!" LYHUMRQ
/1P W

© HKDYH QRAWGIVARYHIHG DQ\ LHSRUN SXEQKHG E\ WHO ' 9 WDWXI | LEHQWD GHVRUEH WH ( FR K\ GLRBJ\
P RGH@Y DQG DQDOMY RUWH $WHWP HQWRI 1 XVMUH FZP DM UMNV DQG YX@HDELOAHY WY XQDFFHSVBE®! WDW
HWHUWLY Z RUIN KDV QRWEHHQ GRQH RULL IMKDV WDWIKIHVH UHSRUA DUH QRWLHDGL® DYDIDE®!

5HFRP P HQGDVMIRQ 0 RGHAQ WRIQIRWP WH 6XWRIQDEG!' LYHMRQ/ [P W VKRX@ EH FRP SGMWG DQG
SXEQF® UHSRUMG

S5HFRP P HQGDVIRQ 7KWV ¥%DMQ 3MQ5HYIHZ VKRX@ EH KDOMG XQWOMH VAHQAH LOFOXGIQ &XEOXLDO
6AHQAH VHH LV XQGHIENHQ

(OLFLWDWLRQ SURFHVV

7KH ( GAMMRQ SURFHW VR DAHW WH 6XWIIQDE®!' LYHURQ/ P W DQG Z KHMHUWH. UHSURVHOWDQ

( QYLRQP HQWE 6XWILQDE®! / HYHCRI 7DNH LV XQDFFHSVBE®! 7KH SURFHW XVHG E\ WHO ' % [IVQRWDQ. WSHRI
VAHORH GMDBQH WH EHVADYDIDE®! VAHQWILE NQRZ BIGIH UHTXILHG XQGHUWH :  DWMUS PW7KHIH LIV QR P HOMRQ

Rl JLYIQJ LHIDUG VR ) LUML DARQV P DIMAY RUVR &XEMUDCBAHQAH 1Q WH GHVFUSMRQ : H FDQ RQ® FRQFOGH WDW
QHWHUZ DV FROMGHHG

7KH SDQHCP HP EHWVZ HHWHYHQO ' %% Wil ZKR

Z HHQRWRUP DOXEMPNP DWHUH SHIV EXVWMH SRWHWHG UHBYDQWH SHUHORHDQG DQIQIRWP HG
XQGHMEQEQ) R WHYDMQ 7KLY DSSURDAK DARZ HGWIHP \R GLDZ RQVBAMNQRZ BIGIH LQIRUP DARQ WDWY
NQRZ QWIRXIK H SHIHIAH EXWORWRWP DO IHRGHG



7KHSUP DU VRXUAHV XVHG E\ WH H SHUASDQHZ HH @P WG VR 6V LHSRUNV RQ 9DMQ 3@Q RXWRP HV 0 DMAU
LHSRUV  WH 6XWEAQDE®! 5LYHW/ $XGMDQG LMVXAVILRP ) BZ 0 (5 7KH ILUAE R RQ® REVHUYH HFR®JIIFDO

RXWRP HVMQFH 8 VIQJ HAR®J LFDCREVHUYDWRQV RYHUD | LYH \ HDUSHURG VR DWHW | XWXUH 6 X\WIAQDE®

" LYHMRQ/ [P W LV VHBPAYH DQG XQUAHQWIE JLYHQ W

e LJQRIHVWQVRI WRXVDQGVRI \ HDW/RI &X@UDOVAHQRH DQG | DRW

e ZDVDZHWSHURG R MY H SHAMG VR GHP RQVWDW RXVRP HV WDWDUH EHMAUWDQ DYHIDIH

e LVQRWQGIFDWH Rl D KRWMUDQG GUHUIXVKUH

e LJQRUHVGHDGHVRI UHDGL® DYDIME®! GDWD

o IVIQFROUMMOWZ VK WH O XUD\ ' DUTRJ 9DMOQ $XWRUW V DWHWP HOW Rl VRAR HARQRP IE FRQGIMRQV
Z KIFK XVHG GDVId JDWHUHG RYHUP DQ\ GHFDGHV

7KH 6VIWA LHYIHZ HG WH FROFOMRQV Rl WH ( GHVMRQ SLIRFHW : H DWIXP H WKLY P HDQV WH 6\iMAV KDG DQ
RYHUAJ KWRUDSSIRYDOLR®!

,QVXP P DU WH SURFHW R DWHW Z KHWHUWH 6XWBIQDE®! " LYHUARQ/ LP IW UHSUHVHQADQ ( QYILRQP HQE@®
6XWILQDE®! / HYHCRI 7DNH

o LIQRUHG &XEUDOAHQH

o DWXP HVWDWKH HFR®JIFDOFRQGIMRQV Rl WH OMAILYH Z WA HDLY DUH VXI HIFEHOWSLRRI Rl Z KDWZ I@KDSSHQ
LQWH I XWWUH XQGHUD@FIP DM VFHQDURY

e ZDVGHMP IQHGE\ DYRW RQWH HFR®JLFDOAMDM RI D YD@A E\ VHYHQO ' %$ HP SB\ HHVZ KR DUH QRW
VXEMPAP DMAUH SHUWW DQG Z KR LHTHG 1Q SDUVRQ VBAMIQI RLP DARQ

e ZDVWHVIHZ HG DQG SUHVXP DE® DIUHHG E\ WH 9%OMQ 6\ DQG

e GGQRWLYHHIDUG R ) LUML DARQV

7KH FRQGMRQV VHARX\WQ DFDGHP LIE QMUIDW(LH Z KHUH ( [ SHUA TEMIMRQ VKRX@ EH XVHG DUH RQD

e DIWUH KDXVIRYH UAVHDURK
o ZIW H SHW DQG
e ZKHQWHUHDWHIDSVIQ®RQ WP HREJIFDOGDW

7KH SLIRFHW DGRSWIGE\ WHO ' %% |DIY DQRI WHVH FUMUD DQG VKRX@ QRVWEH XVHG

: HUHWRANH ( GAVMRQ SIRFHW XVHG E\ 0 ' % 1Q WH VWRQIHVWMUP V
SHFRP P HQGDVIRQ 7KHFRQFOMRQVIWRP  WH ( TAVIMRQ SLIRFAHW WKRX@ EH GMHI DUGHG

)DLOXUH WR DFFRXQW IRU DOO IRUPV RI WDNH

7KH6XWRIQDE®!' LYHUARQ/ [P IW GR QRWQFXXGH D@IRWP VRI VBNH DV UHTXILHG XQGHUWH : DWUSFW DQG
YOMQ3MQ 0 RIHWDQ  SHFHQWRI Z DMUFDSVYUHG DVIBRRGSOIQ KDUYHWAQI 1Q1 6:  IVH HP SWLRP
THMQI P RQVRUQJ DQG P HDVXUHP HQW 7KLV IV QRWQFOXGHG 1Q WH 6XWRIQDE®!' LYHURQ!/ P IW 7KH
HWP DMV | RUIBRRGSOIQ KDUYHMQJ 1Q1 6:  DUH VXEWBQWD® GZ HUWDQ WH ®RQJ WP DYHIDIH | RRGSMIQ
KDUHVAQJ VBNH 2 WHUVNH Rl Z DIMUEH RUH MIHDRKHY UYHWY Z DV HMP DG 1Q DQG KDV QHYHUEHHQ
XSGDWMG P HDVXUHG RUDFFRXQWMG |RU



VY QRASRWE®! VIR DWHW Z KHWHUBXWIQDE®! ' LYHURQ/ LP W DFKIHYH DQ ( QYLLRQP HQE 6X\WIIQDE®!
/ HYHCR! 7DNH Z KHQ QRWDQY. DMULY LOFOXGHG IQ WH ®QJ WP DYHIDIH 6XWWIIQDE®!' LYHWRQ/ P IW

7KH DQOXDCDFFRXQAQJ | RUBXWIIQDE®!' LYHUARQ/ P IMFRP STDQFH DOR RP W | RRGSOIQ KDUYHWQJ

* RYHUQP HQW KDYH FRP P IWHG VR DFFRXQWRUI BRRGSOILQ KDUHAQI XQGHUWH O XUD\ ' DUDQJ &DS 7KH LAV
DQQXDC&DS LHSRUAZ DVIQ ) RRGSOIQ KDWYHVAQJ Z DV DOR VXSSRVHG VR EH LQFOXGHG LQ WH 6X\WEAQDE®

" LYHUMRQ!/ IP IWZ KIFK KDV EHHQ UHSRUMG MIOFH MY XWHAUD [P SOXVEGI\WDWRYHU  \ HDW/RI
DFFRXQAQJ |RU&DS DQG 6XWILQDE®!' LYHUMRQ/ P W WDWI RYHUDP HQW FDQQORWHVIAP D DQQXDCDRMDO

| RRGSOIQ KDUWHWMQ)  7KH RQIRIQJ | DIOXUH VR DFFRXQWRUI RRGSOIQ KDUYHVAQD LV LOH FXVDE®! || | RRGSMLQ
KDUYHWIQJ FDQ EH P HDVXUHG Z VK HQRXJK FHUDLOW VR XH QFHQFHY VIKHUH LV QR GHI HOVLEE®! LHDVRQ

Z K\ IMFDQ QRWEH HWIP DVIAG RQ DQ DQQXDCEDWY 7KH ,QVSHRRU* HOHDCR! : DWU&RP STDQRH H SOIQHG

WHZ DWMUWH WKDW DVVENHQ B\ LU DY/ WDVBXP SHG  KLIKQ KWIG WDWZ DV DNQWR \KRSGWY ,1 ZH
GROW HAMH 6XWRICQDE®!" LYHMRQ/ 1P MDAFRXQW WKW WDW DNQWR EDONUREEHY  7KDW/ \WH GLIHHAH
[OAVED )

5HFRP P HQGDVIRQ TKH6XWBIQDE®!" LYHUMRQ/ [P IW \WKRX@ LOFXGH DAIRWP VRI VINH

5HFRP P HQGDMRQ  7KHWH P XWEH DQ LQGHSHQGHQWDWHWP HQWRI DADQQXDCY. DWAUVENH VIQFH

5HFRP P HQGDVIRQ  7KHUH P X\WEH DQ LQGHSHQGHADWHWA HOARI WH ®QJ WP DYHIDIHVIRU
| RRGSOIQ KDWYHVAQI DQG RWHUHVAP DG IRWP VRI VINH

5HFRP P HQGDVIRQ 7KH DQQXDFRXQWY IRUGXWRIQDE®!' LYHUMRQ/ IP IWFRP STDORH VKRX@ QRW
XVH DYHIDIH HWWP DtV | RU DR DCDQQXDOMINH

J)DLOXUH WR SURSHUO\ FRQVLGHU FOLPDWH FKDQJH

BHMRQ $ F RIWH: DWIUO DQDIHP HQWS PALHTXILHVWHO XUD\ ' DUIQJ %DMQ $XWRUW Z KHQ LHYIHZ LQJ
WHYDMQ 30Q VR FROMGHUDQG LHSRUARQ WH P DQDIHP HOWRI FIP DWW FKDQIH UM\ 7KH'  IVFXWMRQ 3DSHU
GRHVQRWH SDIQZ K\ WHO ' %$ KDV GHAGHG VR SRWBRQH DQ DWHWP HQWRI WH HIHPARI FTP DM FKDQIH RQ
EXWILQDE®!' LYHMRQ/ P W XQWOMH YOMQ 3@Q LHYIHZ

7KHO ' 9% DFANQRZ BIGIHV WDWETP DM FKDQIH KDV DQG Z I@FRQWOXH VR FDXVH ®WRI &XOUH GDP DIH
&RXQW DQG WH KHDIK RI ) VML DARQVSHRS®!I  7KHO ' %% V GHAMRQ VR DFFHSVXGXUDDQG HQYILRQP HQWO
QW DV IQHYVPE®I DQG XQP DQDIHDE®! LY DQ DEDQGRQP HOWRI LHVSROMEIDN 7KLY DSSURDFK Z LGBDG R D
FDWMARSKIE [DIXH Rl WH - DWU$ PADQG WH 9DMQ 30Q

1 RAGHDIQJ Z W FIP DM FKDQIH LV FROWDY VR SUQASBVRI ( QYILRQP HQMAD 6XWRIQDE®I' HYHRSP HQW
LOFOXGIQI WH 3UHFDXWRQDY 3UQAS®! 7KH 3UHFDXWRQDY 3UQAS®! LV D UHT XILHP HQWQ WH GLDI WL DWRQDO
: DIMUSIUHHP HOW

) RU) DA DARQV WHVH FKDQIHV FRP SRXQG H MAQJ 1DIOXUHV ( FRV VWP V Z LOFRQAQXH VR GHRIQH Z DWAU
TXDOV Z LQFRQWOXH VR GHWIURLIDM  DQG SRRUFRQOHPRMW EHVE HHQ UYHW | RRGSOIQV Z HMBQGY DQG
JURXQGZ DMUZ LOBDYH WH %DMQ GIVFRQOHAMG &RP P XQWHV DOHDG! @ANQJ VDIH GUONIQJ Z DMUZ L@ DFH
HYHQ J UHDWULQWHRXUW



7KH6XWRIQDE®!' LYHUARQ/ [P IW QHHG VR EH UHVHVIR LH GIFAFTP DM FKDQIHQRZ. 7KLY FDQORWEZ DIVKQUWOMH
YOMQ 30Q LHYILZ 1Q

S5HFRP P HQGDIRQ ,QFRUSRUDW FIP D FKDQIH LR WH 6XWRIQDE®!® LYHUMRQ/ P IW QRZ
,QFUHDVLQJ 6 XVWDLQDEOH 'LYHUVLRQ /LPLWYV

6XVRIQDEG!" LYHURQ/ [P IW KDYH IORIHDVHG E\ P RUIHWDQ JLIDDAHY Z IWRXVWKQGHUIAINCQI WH G IMDMWMYH
SIRFHW WRXWOQWH :  DIMUS FW7KLY LV SLREGP DWF EHFDXWH

e 7KHH LV QR WDQVSDUIHOR |RU3DUIDP HQWRUWH SXETF DERXVWKH LORIHDVHYV

o GXWRIQDE®!' LYHUMRQ/ P IW QR BRQIHUUHSUHVHADQ ( QYILRQP HQWEED 6X\WILQDE®! / HYHCRI 7DNH

o GXWERIQDE®!' LYHURQ/ IP IWE\ UH HUHQFH VR LULLI DARQ H WDPARQV DQG QRVWDQ ( QYILRQP HQWB@®
6XWILQDE®! / HYHCRI 7DNH

%HW DOHUG6& RSIOQHG WDWIKLY DSSIRDRK LV SOIQO Z LIRQJ DQG XQMZ 1XO

7KHYDVHIDH' LYHMRQ/ [P IW DQG 6XWRIQDE®!' LYHMRQ/ [P IWIRUL 6:  DUIHWKRZ Q1Q) LIXWH

JLIXUH %DVHOLQH 'LYHUVLRQ /LPLWV DQG 6XVWDLQDEOH 'LYHUVLRQ /LPLWV LQ 1F

6RXUFH 5LYHU ,QWHJULW\ 3URMHFW 6XEPLVVLRQ WR WKH %DVLQ 30DQ
JUXWH WRZVWDWQ1RUWKHD16:  WHRXUHQW 6XVWRIQDE®! " LYHUMRQ/ IP MR JLIDDAHV
H AHHGV WH RUWJIQDO YOVHOH' LYHUMRQ/ IP MR JUIDDAHY 7KDWY WH @ MRQ Z DIMUH WDRWMG

|RUILLLI DWRQ QRZ LV KLIKHUWDQ WH @P MRQ Z DWUH WDRMG | RUIULL DARQ EHRWIHDQ\ Z DIWMUUHRRYHUHG | RUWH

HQYILRQP HQW, Q RVKHUZ RUGV VIKH ADMQ 3 MQ DQG Z DVMAULHFRYHU KDYH KDG QR QHWHI | HFAWQ 1 RUMKHUYQ
16:



0/' 5,1 WVMRQI® RSSRVHYV WH VVYXDWRQ WDWKDV D@RZ HG W DRW/ IQ1 RUMNHWR 1 6: VR IORUHDWH Z DIWU

H WDPARQV MIQFH WH %DMQ 3@Q Z DVP DGH 7KLY DSSHDW/ XQMZ 1 XODQG LV D GILHPWFRQADYHQARQ Rl WH SXETF
QDUDWYH DURXQG WH 9OMQ 30Q

5HFRP P HQGDVMIRQ  $QIQGHSHQGHONIQTXI  Z W SRZ HW VR FRP SHCZ IMgHWHV DQG REVIBIQ
LQIRUP DARQ EH P P HGIDWAD XQGHYINHQ LR WH LOPUHDVHV LQ WH 6XWIQDE®H ' LYHURQ!/ LP W

S5HFRP P HQGDWD  7KH ILQGIQIVDQG UHARP P HQGDURQVILRP WH , QGHSHQGHQWQT XL QR
EXWIIQDE®!' LYHURQ/ IP MIQRHDVHV P XVWEH LOFRUSRUDIMG LQVR DP HQGP HQW VR WH:  DWIU$ PADQG
YOMQ 30Q

, QLWLDO DVVHVVPHQWYV RI WKH 6XVWDLQDEOH 'LYHUVLRQ /L

© HDIUHH Z MK WH FROFOMRQIQWH' MAXWMRQ 3 DSHUWDWAH 6XWILQDE®! ' LYHURQ/ P IWRUWH 6RXW
$XVADIDQ O XUD\ GRHV QRAWP HHWDQ ( QYLLRQP HQWB@® 6X\WBIQDE®!/ HYHOR! 7DNH DQG WIDWD GUYHURI WKLV LV
VX EHQW®Z V7KLV IV VXSSRUMG E\ WH UHFHQADMOQ) Rl WH HFRBJILEDOFRP P XQIW Rl WH 5LYHUO XULD\
GRZ QWHDP RI WH' DUDQ VR WH 6HD DV FUMFD@® HQGDQJ HHG XQGHUWH ( QYLLRQP HQWB LRWPMRQ DQG
YARGLYHIMW &RQVHUYDWRQ $FW 1 R RWHUDUHD 1Q WH %OMQ KDV EHHQ IGHQWILHG DV VXI THUQJ 1LRP
LOVXI I IAHQN BZ V

© HDIUHH Z I WH FROFOMRQ IQWH' MAX\WWIRQ 3 DSHUWDWNH 6XWIQDE®!' LYHWMRQ/ [P IW 1Q WH 9DILZ RQ

" DUDQJ %ODND DQGWH/ RZ HU' DUl %DDND GR QRAHSUHVHOWDQ ( QYILRQP HQWB@ 6XWQDE®!/ HYHCR! 7DNH
+RZ HYHU Z HGIMDI UHH Z W WH UHDVRQ JLYHQ 1 R HYLGHQFH KDV EHHQ SURYLGHG VR VXSSRUMWKH SRUMRQ
VIKDWIKLY LLYHULV VX1 THUQJ [LRP VKH SDWIHLR RI 1@RZ V' LDVIKHUVIKDQ LQVXI | LFLHQW GRZ

Y IQRIIFDO RUWH P RWMGRZ QUMHDP SRIQAIQ WH UYHUM VWP VR EH WH RQO SDUARI WH %OMQ WDWL/
VXITHUQJ ILRP LQUXI I LEHQWERZ V * LYHQ WDVKH 6RXW $X\VADIDQ 0 XUD\ LV VXI THUQI 1LRP IQVXI [ LAHQW®Z V
DQG MHAHYHVP RWRI IWI®Z VILRP XSVWHDP  IWR@RZ VWDWKH 9D RQ' DU %DDND DQG WH/ RZ HU

" DUDQJ %ODND DOR VXITHUILRP LQVXI T IAHQNBZ V 7KH LHDVRQWH DUH VXITHUQD TURP LQVXI H FHQW®Z V/ LV WDW
WDVWRR P XFK Z DWULY H WDRWMG XSVIWHDP

TKH6XWBIQDE®!" LYHUMRQ/ [P IW1Q DQY. DIMUUHVRXURH XQW LOFXGEQI JIRXQGZ DU WKRX@ EH UHGXFHG WR
FRQMEXW P RUH Z DIMUVR WH HQG RI WKH VA VAP

S5HFRP P HQGDURQ  $@BXWEIQDE®!' LYHUARQ/ P W DUH DWHWHG | RULQVXI  LEHQW®Z V EH RUH
DP HOGP HQWDUHP DGHVRWH :  DWUS$ PADQG %DMQ 30Q

&RPSOHPHQWDU\ PHDVXUHYV

: HZHBRP H DIWIQWRQ VR FRP SGP HQWUY P HDVXUHV
: HARP SGMWO IHWRWMDWARP SEP HOWU P HDVXUHY FDQ UHS@AH DRAXDOZ DU

&RP SOP HQWU P HDVXUHV VKRX@ QRWEH FRXQWIG VRZ DUGV Z DIMULHARYHU VLD HW EXVIDUH WMDY RUM\ R
FROMGHUQJ) DQG IQYHWQ] 1Q

5HFRP P HQGDVIRQ &RP SGP HOWU P HDVXUHY DUH QRWWXEVWAXWMG | RUZ DWUUHARYHU



OD[LPLVLQJ WKH EHQHILWY RI ZDWHU IR

7KH&RP P RQZ HDOM ( QYILRQP HQWQ DU+ RGHUKDV UHVSROMELMAHV XQGHUWH :  DWIUS PR SLRMPADQG

UHVVRUH HOYLLRQP HQWXDWHW RI WHO XUD\ ' DU %OMQ + RZ HYHU IMGRHV QRWKDYH WH QHRHWDU SRZ HWY/
MHIHVRQ

o GV JRYHUOP HOW\R P SOP HOWSRIAHV VXK DV SIRWPAQ) HQYLLRQP HQWBCZ DWUILRP H WDPARQ E\
FRQUXP SWYH XVHWY RUDGRZ Q] RYHLEEDQNZ DIMUQI DQG

o UYHURSHIDARQV R GHIYHUZ DMUZ KHQ WH HOYLLRQP HQCZ. DWMUKRGHLY QHHG IWDQG VR HQVXUH WDW
HOYLLRQP HQVECZ DWIULY QRWKWXEVMIMWG Z I VSLAY RUXQUHIXDWG | BZ V DQG MY QRAWKVHG VR XQGHLZ UM
FRQYH\ DQFH Z DWMIURUMKRUADTY 1Q FRQUXP SWiYH X\VH

7R GDM WH &RP P RQZ HDO ( QVILRQP HQWQ DWAU+ RGHUDQG 1 6: * RYHUOP HQAHQYLLRQP HQWDXY. DMU

P DQDIHWY KDYH QRAEHHQ DEGI VR UHD RQ WH 6VIMM JRYHUOP HQW DQG UYHURSHIDRWY VR DPNQ WH EHVIV
LOMHW Rl WH HQYILRQP HQW

5HFRP P HQGDVIRQ 7TKH: DWU$PWY DP HQGHG VR JLYH WH &RP P RQZ HDOM ( QYLLRQP HQWQ DwJ
+ RGHUSRZ HY/ W(DWHQDE®! WR P HHWWW UHVSROMELDAHY

5HFRP P HQGDVMIRQ  7KH: DWU$PWY DP HQGHG VR LOFOXGH DQ REQ DARQ RQ RWHUSDUAHV VR
HOYLLRQP HQCZ DWUQJ VR SLRWIPADQG LHWRUH HQYILRQP HQECDWHW RI WH 0 XULD\ ' DUTRJ 9OMQ

SUREOHPV FDXVHG E\ RYHU HIWUDFWLR

0 DQ WHYIHZ VIQWR Z DWUP DQDIHP HOWQ 1 6: P DNHUHARP P HQGDWRQV WDWKDYH EHHQ LI QRUHG RURQD
SDUAD@ [P SGP HOWG 7KH UHSRUN LOFOXGH

DXGWR! : DMUGKDUQ) 3O@QVE\ WH 1 DMUDCE HVRXUFH &RP P WRQ
LOYHMVAI DARQ LOR 0 HQIQGHH IIVK N E\ WH $FDGHP \ RI 6AHQRH

LOYHVIAI DARQ LOR WH 0 HQIQGHH MK N@E\ WH16: &KIH 6FHQMAW DQG
WH &RQQOHPRMW ( [ SHUABDQHO

7KHWH WHYIHZ V WKRX@ EH LQGHSHQGHQWD DWHWHG VR SLRGXFH

e DFR@MRQRI DGYIFHIWRP ) VMM DARQV

DQ LQGHSHQGHQWARANVENH Rl WH P SGP HOAMRQ Rl LHFRP P HQGDMRQV LQFXGIQU DQ DQDOMVRI
WH H WIQWR Z KIFK WH UHFRP P HQGDWRQV LH BPADGYLFH I LRP ) LDAM. DARQV

WH H WIQWR Z KIFK WH UHFRP P HQGDWRQV KDV EHHQ Z KR® RUSDUAD®D P SGP HOWG

Z KHWHUWHUH KDV EHHQ D FRP SHQVDWQJ FRQFHWMRQ VR ILLLIDRY/

WDASRIAHY WDADUH [P SGP HOMG P DWK WHURUI LQDOSRIR [QWQW

O O 0 ©°

5HFRP P HQGDVIRQ 8 QGHWEINH DQ LQGHSHQGHQWARFANENH RI SDUAHYLHZ V IQUR Z DWUP DQDIHP HQW
Q16: XVQI WH7HP VRI 5HHHQFH GHYHBRSHGE\ 0 /' 5,1



&RQQHFWLYLW\ LQ WKH 1IRUWKHUQ %DVLQ

&RQOHPYW 1Q WH 1 RUMHLQ ¥DMQ LV [P SRUBQWR D@) LUAM. DARQV DI | HPW Z DMUDYDIDELDN 1Q WH
BRXWHLD %DVQ DQG %DMQ Z IGH HARBI LFDCKHDOM

,P SLRYLQJ FRQQHPVYIW LQ VIKH 1 RUAMHUQ YDVLQ LHT XLLHV DGGUHWIQJ VKH SLREGP  VIKDWK DV FDXVHG LW
LOFUHDVHG DQG XQFKHFNHG J URZ Vi 1Q LULIDURQ

$Q SWRILDP R [P SURYH FRQQHPRYW 1Q WH 1 RUKHUD %DMQ KRX @ LQFOXGH

e DUHYHUDCRI WH FAKDQIHG DFFHW FRQGIMRQV J LDQWMG LQ WH ¥DZ RQ' DUl : DMUBKDUQI 3MQ DQG
e \WHUHGXPMRQR! |BRGSMIQ KDUWHWQ) RYHUDQG | BZ TFHQRHV LQ WH 1 RUMHUD 9OMQ

7KH IHGXPURQRI | RRGSMIQ KDUYHWAQ] RYHUDIQG | ®Z TFHQRHY VKRX@ EH EDVHG RQ DQ LQGHSHQGHQW
LOYHWWI DARQRI | RRGSOIQ KDUYHWAQ) TFHOMQI WH UHARVSHPRYH DSSLRYDCR! | RRGSDIQ Z RNV WH RQIRIQJ
DSSIRYDOYRI QHZ | RRGSDIQ Z RNV DQG WH H WIQWIR Z KLFK | RRGSOIQ KDUHWQI JURZ WK LV EHQU | DADAWG
E\ WH16: 4 XHHQMDQG DQG &RP P RQZ HDOM JRYHUQP HOW

( QIIOHHUQ) VROWRQV DUH QRVD VXEVWAWM | RUSRRUFRQQHPRYIW FDXVHG E\ H WDPARQV | RULLLLI DARQ

0/' 5,1 GRHVORWXSSRUAQHZ LQIUDWAXPMUH DAD HQQGHH/ DNHV RWHUWDQ SLRMPW\R P SURYH | VK
SDWDJIH

5HFRP P HQGDVIRQ  5HYHWH WH DFFHW FRQGIMRQV J LDQWG XQGHUWH YDZ RQ' DU : DWU
6KDUQJ 3DQV

5HFRP P HQGDVIRQ SHGXAHWH YRGP HRI |&RGSOIQ KDUYHWWQJ RYHUDQG |RZ @HHORHV

S5HFRP P HQGDVIRQ | FRP SHQVDWRQ LV SDIG VR Z DMUKRGHWY/\R [P SUIRYH FRQOHPWMW 9OMQ 1 DARQV
P XVIAUHAHLYH DQ HTXLYDBIQWRP SHQVDARQ DP RXQWRUVHD GHWMLP LOHG SXIBRVHV

JORRGSODLQ DQG ZHWODQG KHDOWK

) RRGSOIQ DQG Z HDQG KHD®K, 1 D FRQFAHUY DRLRW WH %DMQ DQG LY QRWIP WG VR WH DUHDV IGHQWIHG XQGHU
WH &RQMDIQV SLRILDP

SHVSRQGLQJ WR QDWLYH ILVK GHFOLQH

© HVXSSRUNMH UHP RYDARI EDUIHY VR QDWYH | WK P RYHP HOWDRLIRW WH %dDMQ

© HVXSSRUASLRIWDP VR [P SURYH KDEVAWHWRUDARQ WDWDUH FRQGXPMG LQ J HOXIQH SDURHUKLS Z I %DMQ
1 DAWRQV DQG WHUVHD GAWLP 1OHG LOWMWRQ

8 GP DWOD P RUHZ DWULY QHHGHG VR WA 1Q UYHLY DQG RQ | RRGSMIQV VR VXSSRUAQDWYH | VK

5HFRP P HQGDURQ  %OMQ 1 DWRQV DQG WHUVHD GHWLP IQHG IOWNMWRQY P XWEH GILHAD UHVRXURHG
R GHVIQ ®DG [P SGP HQADQG P RQMRUDQ: 1 DAWYH ) IVK 6WDWAI\

5HFRP P HQGDVIRQ  %DMQ 1 DWRQV DQG WHUVHD GHWLP LOHG IQVAMWRQY P X\VWEH GLLHAWD UHVRXUAHG
VR ®DG WH UHP RYDCRI ( XURSHDQ &DLS



%DVLQ 30DQ UHIJXODWRU\ GHVLJQ

7KV YDMQ 3MQ5HYLHZ ' VRXVWRQ 3 DSHUVXJ I HW WDWKH &RP P RQZ HDOK KDV JLYHQ XS RQ Z DMULH RWP
DEDQGRQIQJ VAHQFH DFFHSWQJ WDWAIP DM FKDQIH LY IQHYVRE®! DQG XQP MJDE®! DARZ 1Q) Z DMUH WDPARQY
VR JIWRZ DQGWDQVHUWQI &RP P RQZ HDOM UHVSROUELDAHY EDAN VR WH VMY © KLOVIR GDW WHUH LV QMBI R
DGP ILHIQWH&RP P RQZ HDIM VP SOP HQEMRQ Rl WH 9OMQ 3@Q IMZ RX@ EH D JIRW GHIHIPARQ R DEDQGRQ
Z DMUVR WH 6VWMVDIWUWH ~ EL@RQ RI B[ SD\ HUIXQGV KDV EHHQ VSHQW

TKH&RP P RQZ HDOK [QMIYHMRQ LQ Z DIMUHIRWP  Z DV QHFHWDU EHFDXVH WH 6V | DIBIG VR P DQDIH Z DWAU
VAMBIQDE® RULQ WH QDWRQDAOMUHWO /' 5,1 XQUHVHUYHGO WHWIFW DQ\ SLRSRVDA RUGIW RYHULIKWRI

VIKH 6VIDVA JRYHUQP HOW/LQ Z DWAUP DQDIHP HOW
&RPPRQZHDOWK UROH LQ DFFUHGLWLQJ :DWHU 5HVRXUFH 3

7KH" MAXWIRQ 3DSHUSIRSRVHV VE R RSWRQV IRUWH LR®I RI WKH &RP P RQZ HDOM LOQ IXWVXXH : 53 DFRUIHGIMMRQ
0/' 5,1 EHTHYHV WDWMHVH RSWRQV UHGXFHWH &RP P RQZ HDOM V LR®! DQG REQ DWRQV XQGHUWH :  DWUS PW

DQG YMQ3@Q

0/' 5,1 WRUIRXIK® LHWPVDQ\ VXJJHMRQ WDWAH 6VIWAY VKRX@ EH UHZ DUGHG | RULHIX@WRY P DW(UW E\
UHGXAQJ WH&RP P RQZ HDOM V UR®I LQ Z DWIUP DQDIHP HQWSDUAEX@UD Z KHUH QR VXFK P DIMUW KDV EHHQ

HYIGHQW

16: * RYHUQP HOWLQ SDUAEX@U KDV GHP ROWDWG D | @I IDQWGIMHIDUG |RUWMHURZ Q:  DWIUO DQDIHP HQW
$PWWH IHGHDQ  DWIUS PADQG WH YDMQ 3@Q * LYHQWLY 16: * RYHUOP HOWWDRNUHRRUGZ IW 0 /' 5,1 DQG
) LDAM. DARQV GXUQI WH GHYHBRSP HOWRI DQG VXEVHT XHOWDFFUHGMDARQR) 53V GHVHUYHY SDUAEX@U
DWHMQURQ

7KHHDWH QXP HRXVIAXHVZ WM WH1 6: @ 53 SURFHW DQG IW RXWRP HV P DQ\ Rl Z KIFK DUH GRFEXP HOWG 1Q
0/' 5,1 VDWHWP HOVRI P XGME® YHOARQVRI 1 6: : 53VIWRP W WVRP HRI Z KIFK DIH SXEQKHG
ROQWHO ' %6 VZHEMW +RZHYHU Z H WDIVHWH IR@Z 1QJ DVMVWWE R H DP SGVRI TXHWRQDE®! DSSURDFKHV

E\ WH16: * RYHUOP HQWR DGGLHW 9DMQ 3@Q LHT XILHP HQW

YIDMD 16: IDOHD SUHVXP HG WDWMY DSSURSUDWM VR XVH 7UDGIMRQDCR Z QHLY/ VXU DFH Z DWIULHDWG YDOXHV
XVHV REMIPAYHY DQG RXVWRP HV'Z IWIQ JIRXQGZ DWU: 53V EDVHG RQ WH WM HQWMDW S ERUI LODCBHRS®
VHH D@ DWUDV RQH DQG WH FXEXUDCFRQQHARQ $ ERWILQDOSHRS®1 KDYH VR Z DWULY QRAMP WG E\ Z KHUH WH
Z DMUMWIIQWH @QGVDSH % FRQWDVWP RATLDGIMRQDCR Z QHY WDWARQWEXWG R RXU: 53

DWHWP HQW Z KR KDG SDUAASDWG IQ1 6:  * RYHUOP HQW FRQUXGIMRQ LHSRUMG WLV FRQVXOARQ OANHG D
FODURUMDQVSDUHQMWARSH Z W P DQ\ XQDZ DUH WDWINKH FRQUXGMRQ Z DV VXSSRVHG VR DGGUHW ERW VXU DFH
Z DM/ DQG JUIRXQGZ DMLY $QG WL DWHIARQ Z DV RQO DGGHG VR WH VHRRQG YHUARQRI 16:  JUIRXQGZ DMU

© 53V DIWUO /' 5,1 DAWVHWP HQWRI IIlWAWHMRQ: 53V P DGH WLV SRIQADERXWRQUXOMRQ DQG TXHUHG WH
JURXQGVI RULQFOXGIQI VXU DFH Z DWUUHDWG P DWIUDYY LQ WH JURXQGZ DIMU: 53V 16: KDV FRQYHQHQWD XVHG

7WDGIMRQDCR Z QHY FRQFHSWRI LOMUFRQQHAMGQHW\R H FXVH RUP DW IW @FN RI WDQVSDUHQR VR EHILQ Z WK



,P DJH 7HWD 6VIHYHQV

$Q HRWP R %DMOQ3MQUHIXDVRY GHMIQP XWWEH
JURXQGHG LOWXVIK VIAAQ)  7KDWP HDQV DFNQRZ BiGILQY
WKH KIWRUFDODQG RQIRIQI H FOMRQRI ) LUAML DRQV
ILRP  Z DWAUJRYHUDOFH VKH GVSRWHWIRQRI Z DViAU
UJKWILRP 7DGMRQDCR Z QHY DQG VKH UHSHDWAG
| DLOXUH R WV A WP VR SLRVAPAFRXQWIHY FXEXUHV
DQGFRP P XQMHV : LVKRXWAKVK VAAQ) WHRWP UMNV
UHSHDWQJ VKH VDP H\VWUKPWIUHVRI KDUP XQGHUQHZ

@QIXDIH

0 HOWD -RQHV
/ DVl/ DV



6HFRQGD 16: [UHTXHQWD FOIP HG IMKDG UHIDUG VR QXP HURXV P DIMAY IQ SIHSDUQJ IW: 53VE\ GHHWQI R

I XV)UH DPAYIMEHV DQG FRP P W HQW P RWZ IMRXWFODUGHDYHLDE®! WP H LDP HV DQG LHVRXUAQI FRP P WP HQW
: RUNVKRS SDUAASDQW YIHZ HGWDWL 6: - KDV D SRRUWDAN UHFRUG RI GHIYHUQJ RQ SDVAFRP P WP HOW
LOFOXGIQUI LHIDUEIQU : 53V DQG VR Z HH QRAUQVAGHIG Z WK FRQI LGHQPH DERXWINHVH FRP P VP HOW ,Q WH\ HDW/
MOQFH16: V: 53VKDYHEHHQ DFRUHGIWG IV XQUXUBUMQI WRXJK WOGVDSSRIQAMQI VRO /' 5,1 DQGRXU

P HP EHY WDWKHVH | XWUH HQIDIHP HQAFRP P VP HQWILRP WH16: * RYHUDP HQWKDYH QRWEHHQ GHIYHLHG
RUKDYH EHHQ WL QUIFDOWD GHD\ HG

0/' 5,1 SUIRSRVHV D VKLLG RSVIRQ 7KH&RP P RQZ HDMK VKRXS KDYH JUHDVHUSRZ HU/ DQG
UHVSRQVLELOMHV VIR VFUXVIQLVH DQG GLLHPWZ DWAUP DQDIHP HQWE\ VIKH 6VIVIAV

7KLY Z IQHT XWWH D LHGHMJ QHG J RYHURDORH DQG LHIXOMWMRY [LDP HZ RN 7KLY P XMADGGLHW WDWs VA DQG
&RP P RQZ HDOM Z DWUDI HOARV

e DUH\XEMPWR SROANFDAQI XHQRH DQG LIQGXVIAL FDSVXUH
o SURUMYH LULLIDWRQ IOMHW DQG
e | DIOR DANQ DFFRUGDOAH Z IW WHURZ Q Z DMUDZ V

7KH ,QUSHARU* HQHIDCR! © DWU&RP SADQAH P XVEH JHQXIQH® LQGHSHQGHQWLRP WH VWP MY P HDQWR
SRTFH ,\WWKRXT

o EHIQGHSHQGHOARI WH: DWAUO LQMMUDQG RXWIGH WH Z DMUSRUARIR

e KDYH SRZ HY DQG FDSDAW R LQYHVIAS DM DQG VDQRURQ LOFOXGIQU XIQ) SHQDBAHY 6VDMM DQG
&RP P RQZ HDOM DIHQAHV

e KDYHVHRXUH IXQGIQU

e  KDYHSUIRWIPMG DSSRIQW HQW

e KDYHQRO IQVMUIDAGILHARQV RQ LQYHVIAI DAWRQV RULQT XILHV

o KDYHWMS LQ SRZ HY UHDWQJ VR 6V :  DIMUS HVRXURH 3@QV DQG DQQXDIBXWEIQDE®!' LYHMRQ/ [P IW
FRP SCDQFH

e KDYHD SRAWYHWIDXVRY P DQGDWA VR SLRMFVY AL DARQV IQMHVV 7KH P HWRG VR GR WKLY P XVEH
XQGHWENHQ Z WK %DMQ 1 DMRQV DQG WHUVHD GHWLP 1QHG UHSUHVHQUDAYH IQVAMWRQY

S5HFRP P HQGDVIRQ  7KHWH LV QR LHGXPUWRQRI &RP P RQZ HDOK UHIX@MRQ Rl 6V JRYHLOP HOW

S5HFRP P HQGDVMIRQ ~ 7KH&RP P RQZ HDOK JRYHLODQRH DQG LHIX@WRY 1LDP HZ RIN LY UHGHMI QHG \R
P MJ DM DQG SUHYHQWZ DIMUDI HOAHVILRP - SROAFDAQ OXHQAH LOGXVIM FDSWH DQG | DIOQJ VR DRNIQ
DFFRUEDQAH Z IW WHURZ Q Z DWUDZ V

5HFRP P HQGDVMIRQ  7KH,QVSHARU* HQHWDCR! : DMUERP SADQFH VKRX@ EH JHQXIQHD LQGHSHQGHQW
Rl WH Z DWMUDI HQAHV DQG LOFOXGH WH | HDWUHV IGHQWIHG E\ 0 /' 5,1

S5HFRP P HQGDVMIRQ  7KH: DWMU$PWKRX@ EH DP HQGHG VR LHT XILH DOBVIMM :  DWAUS HVRXUFH 30QV\R
EH ELQGIQU DQG HQI RUAHDEGH WMVRY LOWAKP HQW



$WDFKP HOWS 3LRPIRQ Rl ) LUML DURQV WKW/ VR
Z DVIHUX QGHU LOVIHUQDVIRQDOLOWUXP HOW

, QVIHLODVIRQDO
, QWUXP HQW

, OVAUQDVIRQDO
&RYHQDQWRQ
( FRQRP LF 6RFLDO

DQG &X@OXLDCE LIKW
,&(65

, QWALRDVIRQDO
&RYHQDQWRQ &LYLO
DQG 3RAFDCE LIKW

,&&35

8 QUG 1 DRQV
' HFOUWDWRQ RQ VIKH
5LIKWRI ,QGLJHQRXV
3HRS®NV

&ROYHQVIRQ RQ
YRMRILFDO LYHUAW

&RQYHQWLRQ F
'HWODQGV RI
,QWHUQDWLRQ
,PSRUWDQFH
HVSHFLDOO\ D)
':DWHUIRZO +DE
5DPVDU
&RQYHQWLRQ

SWIRWFVIRQRI ) LWWM DMRQV WKW VR Z DWWAU

7KHWKW/R Z DMULV IP SOAWQ VIKH ,&( 6&5 SLRWARAG VIKLRXJIK b

VIKH WJ KVWR DQ DGHT XDV WIDQGDLG Rl @YLQJb

VIKH WL KVW/R HONR\ P HOWRI VIKH KL KHVADWIDLQDE B WIDQGDLG R
SK\ VIFDCDQG P HQVIDOK HDOK

SHRSG®V WIKWR | LHHO® GLVSRVH Rl VIKHLURZ Q QDVXUDOUHVRXUFHV
Z KHUHLQ QR FDVH FDQ D SHRS®1 EH GHSUYHG RI IWRZ Q P HDQVRI

VXEVWHQFH

VIKH LW KVW/R | UHHO GLVSRVH RI QDVXLDOUHVRXUFHV
VIKH SDUAFX@UWIKW R HVKQLF UH@I LRXV RUQQIXLWIF P LORUMAHV VR
QRWEH GHQLHG VKH WWKWILQ FRP P XQIW Z VK VKH RVKHUP HP EHU/RI
VIKHUJLRXS VR HOWR VIKHLURZ Q FXAXUH

,QGLJHQRXV DFFHVV FRQVHUYDWLRQ DQG HFRQRPLF
D ULJKW WR PDLQWDLQ DQG VWUHQJIJWKHQ WKH GLVW
UHODWLRQVKLS ZLWK WUDGLWLRQDOO\ RZQHG RU R
ODQGV WHUULWRULHV ZDWHUV DQG FRDVWDO VHDV
WKH ULJKW WR FRQVHUYDWLRQ DQG SURWHFWLRQ RI
ZLWK VWDWH DVVLVWDQFH

WKH ULJKW WR GHYHORSPHQW IRU DOO ,QGLJHQRXYV
ZDWHU

REMHFWLYH LV WR VXVWDLQ DOO OLIH RQ HDUWK L
WKH JOREDO JRDO WR UHYHUVH DQG VWRS WKH ORV"
SURYLGHV IRU WKH UHVSHFW SUHVHUYDWLRQ DQG P
LQQRYDWLRQV DQG SUDFWLFHV Rl ,QGLJHQRXV DQG
WKH FRQVHUYDWLRQ DQG VXVWDLQDEOH XVH RI ELR(
PDQ\ RI WKH GHFLVLRQV RI WKH &23 FDOO IRU WKH I
Rl ,QGLJHQRXV FRPPXQLWLHV LQ RUGHU WR DFKLHYF

WKH FRQVHUYDWLRQ DQG ZLVH XVH RI DOO ZHWODQC
ORFDO UHJLRQDO DQG QDWLRQDO DFWLRQV DQG LQ
FRQWULEXWLRQ WRZDUGYV DFKLHYLQJ VXVWDLQDEOH
ZRUOG

SURYLGHV JXLGHOLQHV IRU HVYWDEOLVKLQJ DQG VWL
DQG ,QGLJHQRXV SHRSOH V SDUWLFLSDWLRQ LQ WKF
IRFXVLQJ RQ WKH QHHG IRU ,QGLJHQRXV HQJDJHPHQ
DQG FDSDFLW\ EXLOGLQJ NQRZOHGJH H[FKDQJH IOF



, QUALRDVIRQDO

SWIRWFVIRQRI ) WM DMRQV UJKW VR Z DVIHU
, QWUXP HQW QRI) Q

e D FRPSUHKHQVLYH SODQ RI DFWLRQ WR EH WDNHQ J
E\ RUJDQLVDWLRQV RI WKH 81 JRYHUQPHQWV DQG
ZKHUH WKHUH DUH KXPDQ LPSDFWV RQ WKH HQYLUR
e SURYLGHV IRU WKH SURWHFWLRQ DQG PDQDJHPHQW
UHFRJQLVLQJ WKH HIIHFWV WKDW FOLPDWH FKDQJH
LQGLJHQRXV SHRSOHYV
e UHFRJQLVHV WKH YLWDO UROH RI ,QGLJHQRXV FRPP
WUDGLWLRQDO SUDFWLFHV LQ HQYLURQPHQWDO PD(
$JHQGD DQG WKH !
'HFODUDWLRQ ,GHQWLILHV WKH QHHG WR
e HQJDJH ,QGLJHQRXV SHRSOH LQ ZDWHU PDQDJHPHQ)
GHFLVLRQ PDNLQJ
e LPSURYH ,QGLJHQRXV WHFKQRORJLHV WR IXOO0\ XWL
DQG WR VDIHJXDUG WKRVH UHVRXUFHV DJDLQVW SR
e UHFRJQLVH WKH LQWHUFRQQHFWLRQ EHWZHHQ HFRC
DQG VXSSO\ Rl ZDWHU
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